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Abstract:

This study aims to identify the nature of the response of the economic
growth to foreign direct investment shocks in Algeria.during the period (1980-
2017) by adopting a descriptive, and empirical approaches using the vector
autoregression model (VAR Model), causal test, and response functions (IRFs),
analysis of varaince. The results showed that there are two influences, the first one
is positive, and the other is negative for the shocks of foreign direct investment on
economic growth in Algeria. The results of the causal test reveal that there is a
one-way causal relationship from foreign investment to economic growth.
Keywords: Foreigner Direct Investment, growth economic, the vector
autoregression model (VAR Model).
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VAR Lag Order Selection Criteria

Endogenous variables: DLPIB DLFDI
Exogenous variables: C
Date: 03/05/19 Time: 20:44
Sample: 1970 2016

Included observations: 35

Lag LogL LR FPE AIC SC HQ

0 -39.78337 NA 0.037325 2.387621 2.476498* 2.418301*
1 -36.54101 5.928877 0.039008 2.430915 2.697546 2.522956
2 -34.50494 3.490403 0.043776 2.543140 2.987525 2.696541
3 -27.15240 11.76406* 0.036397* 2.351566* 2.973705 2.566328
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Variance
Decompositio
n of DLPIB:
Period S.E. DLPIB DLFDI
1 0.123174 100.0000 0.000000
2 0.127882 98.11037 1.889635
3 0.129394 96.10131 3.898687
4 0.148159 89.92284 10.07716
5 0.150319 90.17951 9.820492
6 0.150606 90.19038 9.809618
7 0.155884 90.38652 9.613484
8 0.157358 90.27514 9.724857
9 0.157616 90.28011 9.719894
10 0.159549 90.19040 9.809604
Variance
Decompositio
n of DLFDI:
Period S.E. DLPIB DLEFDI

1 1.291700 0.150227 99.84977
2 1.356364 1.240624 98.75938
3 1.363154 2.160929 97.83907
4 1.404933 6.809423 93.19058
5 1.408749 6.929421 93.07058
6 1.409609 6.975943 93.02406
7 1.421557 7.596270 92.40373
8 1.422788 7.584452 92.41555
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9 1.423128 7.622237 92.37776
10 1.425820 7.954977 92.04502

CholeskyOrdering: DLPIB DLFDI
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