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Abstract:

The overall objective of the paper is to investigate the long as the short-term
impact of foreign direct investment in renewable energy on the economic growth in
Algeria during the period of 1980 to 2014. The autoregressive distributed lag
ARDL) approach was used to ascertain this relationship. The results detect the
existence of a long-run relationship among variables when economic growth is
considered as dependent variable. In addition there is causality between foreign direct
investment (Bounds test) affects positively economic growth in the short-run.

Key words: Foreign Direct Investment, Renewable Energy, Economic Growth,

Autoregressive Distributed Lag Approach (ARDL), Bounds test, Error Correction
Model (ECM).
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