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Abstract:

This paper amounts to measuring the impact of financial inclusion on
inflation in Algeria for the period (2004-2018) through the use of the
Autoregressive Distributed lag model (ARDL); Where the indicators of financial
inclusion (volume of loans granted, total deposits, total agencies) were considered
as independent variables, while inflation rates were taken as the dependent
variable.

The results of the study indicated that the inflation rates have a positive
relationship with the volume of loans granted and a negative relationship with the
total agencies. However, its relationship with the total deposits was not
significant.

Keywords: Financial inclusion; Inflation; Autoregressive Distributed lag model
(ARDL); financial stability.
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Wald Test:

Equation: ECO1

Test Statistic Waluea odf FProbakbility
F-statistic 4. 999105 2, 43) o.0112
Chi-sguare 9.998210 2 00067
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Series: Residuals
12 Sample 2005Q1 2018Q1
Observa tions 53
Mean 2.31e-06
Median -0.000698
Maximum 0.186028
Minimu m -0.171982
Std. Dev. 0.0638186
Skewness -0.082090
2 Kurtosis 3.947393
o ’—!—,—!—,7 + | i ! . ! Jarque-Bera 2.041624
-0.15 -0.10 -0.05 0.00 0.05 0.10 0.15 020 | Probability 0.360302
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2061283 Prob. F(2,41) 0.1403
QObs*R-squared 4 842278 Prob. Chi-Square(2) n.0gga
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Heteroskedasticity Test: ARCH

F-statistic 3426982 Prob. F(1,50) 0.0700
Obs*R-squared 3.335450  Prob. Chi-Square(1) 0.0678
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Equation: EQ01

Specification: LINF - LINF(-1) LINF(-2) LINF(-3} LINF(-4) LDEP LDEP(-1}
LCRE LAGE LAGE(-1) LAGE(-2)

Omitted Wariables: Squares of fitted values

Walue of Probability
t-statistic 1.18326732 42 0.2432
F-statistic 1.401081 1, 42) 0.2422
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