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Co-integration and frequency causality domain between industry
sector and financial, real and trade sectors in Algeria 1970-2017.
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Abstract:

This paper applies annual data from 1970 to 2017 in Algeria to investigate
the long run relationship and the causality relationships between industry index,
financial development, economic growth and trade openness, we use both co-
integration analysis without regime shifts (ARDL model) and with regime shifts
(Gregory Hansen) and also three techniques for causality analysis.

The results confirm that the industrial sector is independent from the other
sectors (real, financial and trade) in the long run term except the financial sector
has a strong unidirectional causality to industrial sector over the period of study.

Keywords: Industry; Finance; Growth; Regime shift; Causality.
JEL Classification Codes: C10, E44, F10.
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