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The impact of oil price fluctuations on the growth of the industrial 

sector and the activation of economic diversification in Algeria 

 (1980-2017) 

 

VAR

VAR

 

This paper seeks to investigate the impact of oil price fluctuations on the size 

of economic sectors, Focusing on the industrial sector as an important sector 

contributes significantly to increasing capital accumulation and protecting the 

economy from local and international volatility, this is to find out the extent of 

interest of successive governments in the issue of diversification of the Algerian 

economy, this is done by using the VAR model to study the sensitivity of the 

economic sectors contribution of the GDP to short-term oil price fluctuations 

we were concluded that a positive shock in oil prices has a weak impact on the 

contribution of the industrial sector to GDP It starts to improve from the seventh 

year, the contribution of the oil price variable in the analysis of variance of the 

contribution of the industrial sector was the weakest among for the other sectors by 

15%. 

Keywords: contribution of economic sectors to GDP, variation in oil price, 

Industry, VAR model 
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