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Abstract: This study aimed to measure influence of liquidity indicators on the
profitability of Algerian banking institutions, represented in six banking
institutions during the period from (2016 to 2020).

The results of the study showed a statistically significant relationship between
each of the two ratios: liquid assets to total assets, the ratio of liquid assets to the
ratio of deposits and return on equity, and statistically significant relationship
between the previous two ratios and the return on assets, and also found that the
ratio of liquid assets to total deposits is the ratio that most affects profitability
measured by return on equity.
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Al Salam BANK SLudl by

1998 jeiw24 3 aaicl Gyl (ols gl iy Jof

ABC 48 ynll dppall duusll

22 e aleze¥l o> Ll slae] o yiuall
Ayl Bse gl Jgua¥ Jlea] Jf abiliad) Jgud B 32 2 Jgu

%lo gzl 2020 2019 2018 2017 2016 Iy
ol
16,42 121 12.6 15.6 24 17.8 BEA
31,14 33 211 254 40.6 356 Al Salem
18,42 11.9 101 14.2 17.6 383 CPA
101 5.9 12.3 10.9 10.6 10.8 BNA
16,6 12 13 17.9 21.2 18.9 ABC
10,86 16.7 8.9 9.7 8.9 10.1 TRUST
oLl slae] o yuuall
Awlydl diee o) ailagll Jlea| JI alilud! Jeo¥ dewi : 3 Jgu>
%o gl 2020 2019 2018 2017 2016
(]
oled!
16,88 16.4 18.8 19.6 294 0.224 BEA
1,94 3.282 1173 1.888 2.265 1123 Al Salem
15,62 139 11.6 16.3 204 15.9 CPA
14,16 8.1 16.6 15 14.9 16.2 BNA
76,34 19.2 20.3 29.6 280.9 31.7 ABC
2,38 3.4 2.7 2.2 1.6 2 TRUST
ons Ll slae] ope tyauall
alyll e dgiel) RS Sa> e wilall A 1 4 Jgz
%o sogill 2020 2019 2018 2017 2016
(ROA]
ol
20,52 26.3 27.4 291 3 16.8 BEA
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1512 18.8 252 16.3 7.7 7.6 Al Salem
18,26 10.5 12 25.2 22.8 20.8 CPA
30,56 8 6.8 141 12.8 1111 BNA
12,26 10.4 8.6 15.3 14.6 12.4 ABC
9,5 15.4 11.4 9.4 5.8 55 TRUST

oW slae] oo uall

Ay e Joill Jouo! e wlall &ud 15 Joun

%o sl 2020 2019 2018 2017 2016 | sl

gy
O

1,9 2.2 19 2.3 1.8 1.3 BEA

212 19 31 2.2 1.4 2 Al Salem

6,78 7 8 1.8 1.7 15.4 CPA

2,88 6 5 1.2 1.1 1.1 BNA

1,88 2.4 1.8 1.2 19 2.1 ABC

2,4 34 2.7 2.2 1.7 2 TRUST

on Ll slae] cpe yauall
Ayl ol il 94445_[' slbas¥l Sil>yia 1 6 Jous

CREDITE1 CREDITE2 ROA ROE
Mean 17.55667 21.22183 2.993333 17.70367
Median 14.90000 14.95000 2.000000 13.45000
Maximum 40.60000 280.9000 15.40000 111.1100
Minimum 5.900000 0.224000 1.100000 3.000000
Std. Dev. 9.130196 49.92822 2.901121 19.03872
Skewness 1.184883 4.911492 2.991608 4.091936
Kurtosis 3.521361 26.11169 12.46753 20.71926
Jarque-Bera 7.359507 788.3018 156.7913 156.7913
Probability 0.025229 0.000000 0.000000 0.000000
Sum 526.7000 636.6550 89.80000 531.1100
Sum Sq. Dev 2417454 72291.98 244.0787 10511.72
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Observations 30 30 30 30

EViews 10 zoliyy (e sbaxe¥ly sl slae] o0 sl
Slgdall 2390l ezt Hlami¥ z3ges Wylis misss: 7 Joux
Lagrange Multiplier Tests for Random Effects
Null hypotheses : No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided

(All others) alternatives

Test Hypothesis

Both Time Cross-section
17.23700 0.026454 17.21054 Breusch-Pagan
(0.0000) (0.8708) (0.0000)
2.818465 -0.162648 4.148559 Honda
(0.0024) (0.5646) (0.0000)
2.644476 -0.162648 4.148559 King-Wu
(0.0041) (0.5646) (0.0000)
0.800955 0.141421 4.961451 Standardized Honda
(0.2116) (0.4438) (0.0000)
0.601604 0.141421 4.961451 Standardized King-Wu
(0.2737) (0.4438) (0.0000)
17.21054 - -- Gourieroux, et al.
(0.0001)

EViews 10 zoliys (e slare¥ly il slae] oo 1yiall

Covariance Analysis: Ordinary Included observations : 30 Sample : 2016 2020
Correlation
ROE ROA CREDITE2 CREDITE1 Probability
1.000000 CREDITE1
1.000000 0.051364 CREDITE2
----- 0.7875
1.000000 -0.067745 0.184953 ROA
..... 0.7221 0.3278
1.000000 -0.102136 -0.007156 -0.082639 ROE
----- 0.5912 0.9701 0.6642

EViews 10 zobiyy (e sbaxe¥ly cnisldl slae] o0 1yl
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Test cross-section fixed effects

Prob. df. Statistic Effects Test
0.0002 (5,22) 8.142438 Cross-section F
0.0000 5 31.425402 Cross-section Chi-square
Prob. t-Statistic Std. Error Coefficient Variable
0.0000 5.400869 3.040852 16.42324 C
0.3555 0.940198 0.597071 0.561365 ROA
0.7368 -0.339559 0.090982 -0.030894 ROE
0.038315 R-squared 8.803087 Root MSE
-0.032921 Adjusted R-squared 17.55667 Mean dependent var
9.279268 S.E. of regression 9.130196 S.D. dependent var
2324.830 Sum squared resid 7.388082 Akaike info criterion
-107.8212 Log likelihood 7.528202 Schwarz criterion
0.537854 F-statistic 7.432907 Hannan-Quinn criter.
0.590128 Prob(F-statistic) 0.526745 Durbin-Watson stat

EViews 10 zoliyy (e slaxe¥ly cnisldl slae] (30 yiuall

Hausman ;Las| zags : 10 Jou

Correlated Random Effects - Hausman Test
Equation: EQO1
Testcross-section random effects

Test Summary Chi-Sqg. Statistic Chi-Sq. da.f Prob

Cross-section random 0. 499754 2 O. 7789

Cross-section random effects test comparisons:

variable Fixed Random var(Difr.) Prob
ROA 1.054131 0.990059 0.012074 0.5598
ROE Oo.016981 o011 738 0.000066 05173

Cross-section random effects test equation
Dependent Variabple: CREDITE

Method: Panel Least Squares

Date: OS/18/22 Time: 10:39

Sample: 2016 2020

Periods includead: S

Cross-sections includead: 6

Total panel (balanced) observations: 30

Variable Coefficient Std. Error -Statistic Prob.

EViews 10 zoliyy (e slaxe¥ly cnisldl slae] (0 sl
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Cross-section means were removed during computation of correlations

Prob. df. Statistic Test
0.0520 15 24.84695 Breusch-Pagan LM
0.0722 1.797800 Pesaran scaled LM
0.0235 2.265891 Pesaran CD

EViews 10 zoliyy (le sbeaxe¥ly i Ll slae] oo fyiuall
;Ua.‘;\d’] u,gl.d' QLG)L&}‘ &40‘9..3 12 Jj..\?

Test for Equality of Variances of RESIDO1

Probability Value Df Method
0.2170 7.049078 5 Bartlett
0.0682 2.387624 (5,24) Levene
0.2196 1.524353 (5,24) Brown-Forsythe

Category Statistics

Mean Abs. Mean Abs. Std. Dev. Count BANK
Median Diff. Mean Diff.
3.040822 3.428334 4.087913 5 ABC
6.377727 6.784651 8.500841 5 Al Salam
3.483455 3.526995 4.626253 5 BEA
2.354297 2.809664 4.029454 5 BNA
6.314643 6.440449 8.355889 5 CPA
1.593302 1.912276 2.764552 5 TRUST
3.860708 4.150395 9.064540 30 All

EViews 10 zoliys (e slare¥ly cpi>Ldl slae] oo 1yiall
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Swamy and Arora estimator of component variances

Period SUR (PCSE) standard errors & covariance (no d.f. correction)

Prob. t-Statistic Std. Error Coefficient Variable
0.0002 4.233801 3.397725 14.38529 C
0.0023 3.358293 0.294810 0.990059 ROA
0.8580 0.180610 0.064988 0.011738 ROE

Effects Specification

Rho S.D.
0.6903 9.089521 Cross-section random
0.3097 6.088631 Idiosyncratic random
Weighted Statistics
5.038186 Mean dependent var 0.140918 R-squared
6.159867 S.D. dependent var 0.077282 Adjusted R-squared
945.3121 Sum squared resid 5.917057 S.E. of regression
1.290252 Durbin-Watson stat 2.214451 F-statistic
—————— 0.128667 Prob(F-statistic)
Unweighted Statistics

17.55667 Mean dependent var 0.014330 R-squared
0.511871 Durbin-Watson stat 2382.811 Sum squared resid

EViews 10 zoliys (e slore¥ly il slae] oo 1yiall
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BANK Effect
1 BEA 1.571696
2 Al Salam 13.28602
3 CPA -2.654044
4 BNA -6.878140
5 ABC 0.192242
6 TRUST -5.517774

EViews 10 zoliys (e slere¥ly il slae] oo 1yiall
:ROEs ROA 5 ailagll Jlex! JI alslull Joa¥ 2 oy 38Mall Lesd ALl 51 z39e5 1 15 Jgu

Swamy and Arora estimator of component variances

Period SUR (PCSE) standard errors & covariance (no d.f. correction)

Prob. t-Statistic Std. Error
0.0000 7.14 3.05
0.0000 5.29- 0.18
0.7804 -0.28 0.03

Coefficient Variable
21.81 C
-0.96 ROA
0.009- ROE

Weighted Statistics

0.96 ROOT MSE 0.80 R-squared

0.57 Mean dependent var 0.79 Adjusted R-squared

218 S.D. dependent var 1.01 S.E. of regression

27.87 Sum squared resid 56.15 F-statistic

1.75 Durbin-Watson stat 0.00000 Prob(F-statistic)

Unweighted Statistics

0.002 Mean dependent var 21.22 R-squared

72146.97 Durbin-Watson stat 2.10 Sum squared resid

EViews 10 goliys (e slare¥ly cpi>Ldl slae] oo 1yiall
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