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The effect of the real exchange rate on the economic growth in Algeria
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Abstract:

The objective of this study is to examine the impact of Reel exchange rate
on economic growth in Algeria during the period 1980-2013. To achieve
this goal, we examine the long term relationship among the following
variables: GDP per capita (GDP) as a dependent variable, reel exchange
rate (RER), Inflation (INF), and economic openness as independents
variables, using cointegration technique. Our empirical results showed a
single long-term relationship between the variables used in this study.
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Dependent Variable: GDP

Variable Coefficient Std. Error t-Statistic Prob.

INF -8.406593 3.633370 -2.313718 0.0280

oP 21.41754 4.615160 4.640693 0.0001

RER 11.29968 2.213602 5.104654 0.0000

C 1813.205 198.1212 9.151999 0.0000

R-squared 0.785490 Mean dependent var 2851.523

Adjusted R-squared 0.763299 S.D.dependentvar 293.7800

S.E. of regression 142.9296 Sum squared resid 592437.3
Long-run variance 26299.46
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Dependent Variable: D(GDP)

Variable Coefficient Std. Error t-Statistic Prob.
D(INF) -0.777403 2143477 -0.362683 0.7196
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C 20.35238 10.88444 1.869860 0.0720
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 11.21492 Prob. F(2,28) 0.0003
Obs*R-squared 15.12229 Prob. Chi-Square(2) 0.0005
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Heteroskedasticity Test: ARCH

F-statistic 38.29336 Prob. F(1,31) 0.0000
Obs*R-squared 18.23668 Prob. Chi-Square(1) 0.0000
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