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Abstract :

present study aims at shedding light on the advantages of financing in

Islamic banks in its two forms: Musharakah and Mudharabah. It aims further at
demonstrating the developmental role of each form. The study has found that the
two formulas have many advantages, including: risk distribution, overcoming
the collateral barrier, protection of money and the economy from the scourge of
usury. In addition, it has been found that both forms contribute to supporting
economic development through: rationalizing the use of capital and directing it
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towards the most important areas of investment, reducing inflation, equitable
distribution of income, providing jobs and reducing unemployment rates.

Key words: Musharakah, Mudharabah, advantages, developmental

role.
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