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Abstract:

This study sought to shed light on the risks that banks are exposed to when granting
loans, in addition to the mechanisms for managing these risks through modern statistical
methods that are widely adopted in developed countries. These are represented in the credit
discriminatory analysis method, which is a tool to distinguish between sound enterprises and
enterprises having issues, to serve as ground for the decision to grant the loan, in the bank’s
interest; In order to achieve this, a random sample consisting of 43 files of institutions was
with drawn from the National Agency for the conduct of the microcredit, and the sample was
subjected to a series of statistical tests using the spss program.

The results of the study have shown that the accuracy rate of final prediction using our
model is found to be 81.4%, which would help financial institutions in Algeria to rationalize
the credit decision making process.

Keywords: Risks management; Banks risks; Loan risks; discriminatory analysis.
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