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Abstract: Favorizing substance over form’s principal adopted by International Financial Reporting
Standards (IFRS) has led to significant differences between these standards and tax systems in many
countries, particularly those where financial information serves specific fiscal objectives. This paper
discusses the obstacles of using accounting profit obtained from applying International Financial
Reporting Standards as a tax base, identifying the basic principles of a tax base and discussing their
contradictions with IFRS. Our results indicate that International Financial Reporting Standards are not
designed for tax purposes, as they aim to provide reliable and relevant information to financial markets.
Thus, accounting tends to measure future performance, while tax authorities pay attention to past

performance and the verification and measurement of real tax capacity.
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