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Abstract:

Dutch disease causes an economic change in countries rich in natural resources,
such as oil and gas, as it in turn raises the local exchange rates "the value of the
currency”, which leads to a higher cost of manufacturing locally than abroad, and
in turn weakens the competitiveness of local industries in the international

markets for non-oil industries, and even works to increase imports As a result of
their devaluation and high level of unemployment which is called the "resource
curse".

The research attempts to study the impact of the Dutch disease on the growth and
economic development of the Kingdom of Saudi Arabia between 2005-2020, and
the extent of the impact of the economic reforms of the Kingdom's Vision 2030 on
reducing the frequency of the Dutch disease, using time series and Johansson's
cointegration model to study the long and short term relationship between the
study variables. The study emphasizes the clear transformation of the Saudi
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economy from a rentier economy to a productive economy, and the ability of the
Saudi economy to transform the resource curse into a future blessing.

Keywords: Dutch Disease, Economic Growth, Co-integration.
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