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Abstract:

This study aims to shed light on the role of fiscal policy in the economy as one of the
most important tools to achieve economic stability.for this purpose we will start first by
presenting the general characteristics of fiscal policy in Algeria and the tools for its
application, then tracking and analyzing the developments of the most important
macroeconomic performance indicators (unemployment, inflation, economic growth
and balance of trade ).finally ,an econometric study using a vector autoregressive
model to determine the most influential policy tools and the size of their impact for
each variable.

Keywords: fiscal policy tools, macroeconomic performance indicators, causality test,
impulse response functions.
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+ CAPFIMPOR-1) + CEEXPO-1) + CEy*EXPEMSES(-1) + C(7)
*TAXES(-1) + C(8)

Observations: 29

R-squared 0.396764 Mean dependentwvar 2715441
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R-squared 0972871 Mean dependentvar 1761190 R-squared 0834815 Mean dependentvar £.885958
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Durbin-Watzan stat 1628461 Durbin-Watson stat 2284043
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Equation: EXPENSES = CUA1FGROWTHC1) + CA2YINFI-1) + C43) Equation: TAXES = C(49)GROWTH(-1) + C(S0)/INF(-1) + C(51UNENP(-1)
“UNENP-1) + C{44lPOR-1) + C{45YEXPOL1) + CId6) +C(52)/IMPOR(-1) + C(53)'EXPO(-1) + C(54]'EXPENSES(-1) + C(55)
"EXPENSES(-1) + CI47) TAXES(-1) + C(48) TAXES(1) + C(56)
Qbsenations: 30 Observations: 29
R-squared 0970595 Hean dependentvar Aopdge.  M-squared 0.970471 Mean dependentvar 1336254,

AdustedRsquared 0961230 SD dependentvar 3070076 AdustedResquared 0860626 5D dependentvar - 1181324
SE of regression B0B203.3  Sum squared resid a0aE+12  SE ofregression 2344016 Sum squaredresid 115E+12
Durbin-Watsonstat 2086756 Durbin-Watsonstat 1432773
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Inverse Roots of AR Characteristic Polynomial Inuded obsenatons: 20 eer atusments
Standard errors in ) & t-statisfics in ]

1 5 GROWTH INF UNEWP IMPOR BEXPO EXPENSES TAXES
GROWTH(-1) -0.317638 1532633 -0.227581  -270E+10 9.16E+09 2674.268 10169.10
(0.30032) (0.49167) (021074)  (3.2E+10) (4.0E+10) (71443.8) (321758)
104 [05765]  [311722)  [107989] 083058  [023088]  [003743  [0.31808]
INF(-1) -0.142802 0573897 0137926  -113E#10 -139E410 2134703 71434
(008772)  (D4361)  (DDA15B)  (Q5E+08)  (12E+10)  (2086B6)  (939841)
0 5 [-1.62786) [399609]  [224099]  [1.18972 [-1.20088)  [-1.02293] [0.39521]
' UNEMP(-1) 0289270 0.201670 0852129 -1.08E+10 262E+10 73022868 5721971
L] (0.19393) (0.31750) (0.13609)  (21E+10) (26E+10) (46138.1) (20777.5)
L] . [1.49159] [0.63519] [479193]  [-0.50338] [102108]  [1.58280] [0.27539]

— L ]
00 o IMPOR(-1} 121E-12 388E-12 1.09E-13 0.792874 0.203810 259E-07 -2.06E-07
* (14E-12) (2.3E-12) (9.8E-13) (0.15161) (0.18532) (3.3E-07) (1.5E-07)
. [086107)  [169145]  [01088]  [5.22078]  [109977]  [077488]  [136853]
-05 = EXPO(-1) 5.30E-13 220E-13 -3.02E-12 0.030418 0833909 -246E-07 323608
(13E12)  AE-12)  (B9E13)  (0A3837)  (D166B9)  (BDE0T)  (14E-07)
[042039]  [0.10854]  [340633]  [0.22306]  [5A2274] 082037  [0.23908]
_1 0 - EXPENSES(-1) 53307 -151E-06  -B.95E-07 2457341 1488459 0614896 0343244
. (95E-07)  (1.6E-06) (67E-07)  (103174)  (126116)  (0.22711)  (0.10228)
[0.55827] [-0.96395]  [-1.03809] [2.38174] [-1.17864] [2.70754] [3.35595]
TAXES(-) -246E-06  -127E-06 -1.09E-06  -5B10974 1067605 0.103806 0479182
'1 5 T T T T T (1.4E-06) (2.2E-08) (9.6E-07) (148237 (181199 (0.32630) (0.14695)
15 10 05 0.0 0.5 1.0 15 [179308]  [05E518]  [113208)  [3.82007]  [058919]  [031813  [3.26082]
& -6.597672 3951810 29.14368 T2+ 249E+11 36596360, -1957294
(126973)  (07871)  (391004)  (14E+12)  (17E+12)  (3020563)  (1360346)
[051961)  [049011]  [327111]  [0.527M6]  [014B24]  [121049]  [0.14389]
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Response of GROWTH to EXPENSES Response of GROWTH to TAXES Component Jarque-Bera df Prab.
10 10
_______ 1 0.244051 2 0.8851
0iq N asd e 2 0.668259 2 07160
,,,,,,,,,,,,,,, 3 0376744 2 08283
a0 00| e e 4 2789929 2 0.2478
_ i 5 1.469318 2 0.4797
B e B T ] 1178316 2 0.0028
1] o 104 7 0.602633 2 0.73898
1'2'5'1'5'5'.‘-'&'9'1-3 1723 4’5 67 8 8 1u Joint 17.93409 4 0.2098
Response of UNEMP to EXPENSES Response of UNEMF to TAXES *Approximate p-values do not account for coefficient
estimation
T . " eviews10 &lo et yuasd|
oL ] Cld i
A4 e -1 -
1723 &5 6 7 8 3@ 172 3 4 5 67 38 8 m
Response of INF to EXPENSES Response of INF to TAXES
1 L =
1 -14 -
Rezponzz of EXPO to EXPENSES Responzz of EXPO to TAXES 17273 456 7 8 s w0 17273 4 s 87 8 5 10
. Response of IMPOR to EXFENSES Response of IMPOR to TAXES
411 E41
=411 e =0l e " .| — e _—
e e 02400 : ol o
“E+14 R— “E+14 * | I —— T— 2=em R — S——
=11 ] x* 2411 il et ]
541 --‘----." 54114 T T T T T T T T -| - T T T T T T T T T
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