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Algerian economy is among the imperatives of adopting a strategy of
diversification or dependence on oil price fluctuations.
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Abstract:

This paper aims to show the level of economic diversification in Algeria in the light
of the oil price collapse, where economic diversification will be calculated at the level of
GDP according to the Hervendal-Hirschmann index, and the results of this study show
that the ratios of economic diversification prevailing in Algeria and for the period 2010-2
019 is subject to changes in oil prices, where the Hervendal-Hirschmann index takes high
proportions in parallel with the rise in oil prices and this is before the crisis of mid-2014,
after that and then throughout the period of analysis saw ratios not less than 0.20 and this
The first is due to the decline in the contribution of the hydrocarbon sector and the second
to the weak contribution of other sectors, particularly industry and agriculture.

Key words : The Algerian economy, economic diversification, oil prices, Hervendal-
Hirschmann index.
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