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Reinsurance as a systematic mechanism to mitigate the

burden of increasing risks in the Algerian insurance market -
an analytical study (2014-2020)
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Abstract: This study aims to identify the mechanism of reinsurance in Algeria and its
ability to mitigate the burdens of risks that insurance companies may be exposed to,
such as the risk of inability to pay, in addition to limiting the leakage of hard currency
abroad. This study concluded that reinsurance operations contribute to alleviating the
burden of risks that these companies may be exposed to, by transferring part of them to
another insurance company that are more financially able to bear them. We also found
that reinsurance premiums are alongside insurance premiums It is witnessing
continuous development throughout the study period, except for the year 2020, and we
have also found that reinsurance operations are working to bring capital in hard
currency within the framework of international acceptances.
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