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Abstract: The (SCAMELS) system for evaluating and rating banking institutions has proven to be
an effective control tool for evaluating the financial performance of Saudi Islamic banks, which
showed a strong rating for these banks in terms of capital adequacy, asset quality, profitability and
liquidity, after adding the legitimacy safety criterion in addition to the elements of the (CAMELS)
system. Therefore, it includes technical, financial and administrative elements that enable the
measurement of the soundness of the bank’s performance from all sides, then categorize it and
discover the financial defects in its performance before an early date so as not to be exposed to
stormy financial problems that lead to its collapse, so that necessary policies and preventive
measures can be taken to prevent financial crises from occurring.
Keywords: Islamic Banks, SCAMELS System for Evaluating and Rating Banking Institutions,

Sharia Safety Standard, Capital Adequacy, Asset Quality, Profitability, Liquidity.
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