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Abstract:

The research aims to determine financial ratios that are appropriate to assess
earnings quality. For this purpose, a set of earnings quality measures, which are

persistence, predictive value, earnings smoothing, cash to income ratio,

discretionary accruals, were used. On the other hand, twenty financial ratios, in
addition to the firm size as controle variable, were studied. Most relevant ratios
were chosen for each measure using stepwise regression models.

Based on a sample of 121 nasdag-listed companies during the period 2011-
2020, research concluded that each measure is affected by a different set of ratios.
Keywords: Financial ratios; Persistence; Predictive Value; Value relevance
Earnings smoothing; Cash to income ratio; Discretionary accruals.
Jel Classification Codes: M41, G39.
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