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Abstract: The problem of unemployment is one of the major challenges facing all countries
of the world, a problem of economic and social dimensions that clearly reflects a deficit in
economic structures and structure, and therefore the reduction of unemployment requires
growth in economic construction according to the Oken Law, which between the reverse
relationship between the two variables, where we aim through our research to analyze and
measure this relationship and verify the extent to which it corresponds to the Algerian
economy during the period (1986-2018) and so on. Using the ARDL slow time gap model,
we found through the standard study that there was no causal relationship of potential output
towards actual unemployment rates. As such, it can be said that unemployment rates are not
really affected by the volume of output, which negates Oaken's relationship to explain the
unemployment gap. This means that the relationship between the two variables, while in the
right direction as stated in the Oaken Act, will have a very weak impact on unemployment
levels that remain at high levels.
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