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Abstract:

The study aims to discuss the response of policies in Algeria, related to
SMEs, as the most affected by the Covid-19. Relying on the descriptive analytical
approach, the policy-mix was studied to determine the extent of its ability to contain
the shock.

The study concluded that the policy measures in Algeria are geared more
towards supporting liquidity than supporting recovery. Given that a large part of
these companies are active in the informal sector, this may reduce the effectiveness
of liquidity support policies, so it’s necessary for the policy mix to move gradually
from focusing on liquidity support to a more structural approach for the long term.
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