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Abstract:

The objective of this study is to investigate the causal relationship
between economic policy variables in Algeria in order to facilitate the
proposal of measures for the government. We have relied on data from
the World Bank covering the period 1990-2017, taking into
consideration the direction of the Algerian economy towards the market
economy. We conclude that, if we have to analyze economic policies
using quantitative models, it is important to distinguish between
correlation, causation and predictability. And we found that the
existence of strong linkages and the predictability of policies is the
effect of a causal relationship a necessary but insufficient condition.

In general, policy measures should focus on promoting investment and
reducing capital transfers abroad.

Keywords: Economic Policy, Causality Granger Sims, partial
correlation.
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NDLUI NDLRI NDLU2 NDLR2
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Dauphine,Janvier 2006, p:22.
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GDP = Cons + INV + DEP + EX — IMP
Cons = 299320.7 + 0.48GDP
TAX = 0.12GDP

INV = 230606.1L — 70981.71INT

DEP = 545020.3
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= ———GDP,g, Dl clually bileall s

R
IMP = 0.001206GDP.R a1 dlaally il 35l an
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GDP,. — 549020.3 + 230606.1
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GDIg .y = 0.35 MZ | 201454 2571INT
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Cons | TAX | GDP | IMP INT INV M2 DEP TEC

-0.021 | -0.037 | -0.034 | -0.030 | -0.409 | -0.007 | -0.051 | -0.034 | 1.000 TEC
1 1 1 hs i A hs 1 ik

0.986 | 0989 | 0.934 | 0992 | 0.262 | 0.407 | 0.731 | 1.000 | -0.034

Gk | Gk | Ak | sk | Aoph | Gak | &k | Gk | s | DEP
0.731 0.692 0.680 0.745 0.253 Lk 1.000 0.731 | -0.051 M2
Gosh | sk | Ayk | Gk | Gk | 0,655 | Gsk | desk | Gase

0.410 0.353 0.309 Lk sk 1.000 0.655 0.407 | -0.007 INV

sk | Lok | sk | 0433 | 0267 | Aok | Lok | Ak | dese

0.335 | 0.274 | %,k | 0.262 | 1.000 | 0.267 | 0.253 | 0.262 | 0.409 | INT
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Gk | &k | 0275 | Aesk | Aesk | Assk | Assk | Apk | Ak

0.989 | 0.991 0.929 1.000 | 0.262 | 0.433 | 0.745 | 0.992 | -0.030 IMP
Gooh | Aok | Ryl | Ak | Aagh | Eeph | Regh | Aok | dese

0.942 0.939 1.000 | 0.929 | 0.274 | 0.309 | 0.680 | 0.934 | -0.034 GDP
pob | Rayh | Repb | deph | Aosh | Eeph | Regh | Gk | dese

0.994 1.000 | 0.939 | 0.991 0.274 Lk 0.692 | 0.989 | -0.037 TAX
b | Apph | Aepb | Aosh | Aosh | 0353 | sk | deph | duse

1.000 | 0.994 | 0942 | 0.989 | 0.335 | 0.410 | 0.731 0.986 | -0.021 C
dogh | Apob | Aepb | Lpb | Losh | Aoyh | Ak | deph | duse | SO
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