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Abstract:

This research is to illustrate how Islamic finance can contribute
to the stability of the financial system. By highlighting the distinctive
characteristics of Islamic finance, and analyzing its ability to achieve
the elements of financial stability compared to conventional finance.
This research has shown theoretically the ability of Islamic finance
through its rules and regulations within the framework of the principles
of the Islamic economy to achieve stability in the financial system by
supporting each of monetary stability, confidence in financial
institutions and stability in the prices of financial assets.

Keywords: Islamic finance, Financial system, Financial stability,
Financial markets, Financial assets
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