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Abstract:

This research aimed to apply the cost-based system of activities at
SOMIPHOS COMPANY, which has adopted several traditional
methods to calculate its costs and then applied the method of
homogeneous sections using the sage program, which helps it to better
determine its costs by determining the cost of each section in a detailed
manner, and identify the shortcomings addressed by the system (ABC),
the study concluded the following results:

-Working with traditional systems does not help in obtaining accurate
data on the cost of the product, and therefore result in wrong decisionst

-The distribution of indirect costs over activities would help to
determine responsibility for each part of the costs, which would help to
properly assess activities:

-The application of the ABC system helps the Company to identify the
amount of costs expended for each activity as well as the profitability
achieved from each activity and the identification of the activities that
did not make a profit, therefore the company can make the appropriate
decisions by excluding the activity that does not benefit them.

Keywords: Cost activities accounting, Cost factors, Homogeneous
sections.
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