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Abstract:

This study Aimed to evaluate the level of competition within the
Algerian banking industry. Using one of the non-structural models to
assess the competition. It is the Panzar and Rosse model. We estimated
the model. Using a panel data. Consisting of 13 commercial banks. Five
public banks. And eight private foreign banks. During the 2004/2014
period. the results show that the Algerian banking industry is in long-run
equilibrium. Also, the small and positive value of H-statistic index.
indicates that the structure of this industry is characterized by
monopolistic competition. And that competition within it, is weak. This is
explained by public banks control on the financial intermediation activity
in Algeria. And therefore, th Algerian banking supervisory authorities
are still required to work more. to promote the competition in the
banking industry.

Key words: Banking Industry, Industry Structure, Competition, Panzar and
Rosse Model, Long-Term Equilibriume.
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E=pB+pB, ..(7)
et Lgiad pS Ala 8 Lab (03l By e oy 130 ol E=0 dad cuilS 13
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DLW2

LW2

LW1

LROE

LROA

LTA

LMS

LIR

82.2612

21.156

54.033

68.325

79.281

53.411

73.540

51.040

0.0000

0.7338

0.0010

0.0000

0.0000

0.0012

0.0000

0.0024

Eviews zalin clajie Lo slacVh Gl dael fe 1 jdaal)
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6 55 Cuibleall B lalae puad dal (e cilyiall @bl e sl oYL 4
Jild) il ARl g dal oy Abcalial) 2.3

@l Al 3l D5 e slaeY) e 6 5 5 A cDklee i dal (e
Fixed ) <l Y #3508 ¢(pooled model ) asestl) 51 #3sai s 8 5 il
dlaliall 5 .(Random effect Model) sl SN - zsai 5 ( Effect Model
O 2 3sat G Alalaall Fisher HLas) e aaied Cigus AN £ 3laill asla o
Breusch-Pagan LM laal e adied ¢3S 5 el 58 235 5 capanl)
sl e adiaing ¢ Sstall S Zisai g casentl N1 2 3sas g Alialiall
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15.29 Fisher
0.0000 97.69321 Breusch-Pagan LM
0.0000 60.525831 Hausman
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Dependent Variable: «
Method: Panel Least Squares
Cross-sections included: 13

Periods included: 11
Sample: 2004 2014
Total panel (balanced) observations: 143

TTit= ROEl't TTit= ROAL't
prob Jalaall prob Jalaall aiall
0.1242 15.074 0.1220 15.056 LW1
0.9472 -0.690 0.9560 -0.570 LW2
0.2486 -16.80 0.2385 -17.051 LMS
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0.0777 22.970 0.0750 | 23.014 LTA
0.1153 440916 | 0.1098 | -444.672 C
0.2440 5452274 | 02302 | 5.610502 Hages’gt”a”
0.3602 1438343 | 03534 | 14.486 E-statistic
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Dependent Variable: LIR
Method: Panel Least Squares

Cross-sections included: 13
Periods included: 11
Sample: 2004 2014

Total panel (balanced) observations: 143

Prob t-Statistic Jalaadl) il
0.0000 7.784249 0.289768 Lw1
0.2676 1.113598 0.041565 LW2
0.0064 2.772677 0.189021 LMS
0.0000 20.29818 0.958882 LTA
0.6420 -0.466062 -0.478161 C

0.981722 R-squared
0.331333 H-statistic
0.0000 Prob (H-statistic )
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99,69% 0,31% 84,27% 15,73% 2004
99,90% 0,10% 85,37% 14,63% 2005
99,87% 0,13% 83,29% 16,71% 2006
99,80% 0,20% 79,38% 20,62% 2007
99,84% 0,16% 76,97% 23,03% 2008
99,93% 0,07% 76,73% 23,27% 2009
99,99% 0,01% 76,14% 23,86% 2010
100,00% 0,00% 73,23% 26,77% 2011
100,00% 0,00% 74,63% 25,37% 2012
100,00% 0,00% 74,38% 25,62% 2013
99,72% 0,28% 74,96% 25,04% 2014
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