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Abstract :

This study aims at investigate the impact of the economic growth on
unemployment in the Jordanian economy. It also aims at investigating, the effect
of inflation, and population growth and capitalism rate of unemployment. To
accomplish achieve these objectives, the current study uses a various
econometric technique which have been, hence used in phenomenon empirical
works Stationarity of the Time Series test by Dickey - Fuller and Phillips -
Perron, along with the Granger causality test, and used to determine the nature of
the relationship between the variables of the study. Also, it employs the Error
correction model using Cointegration test taking into account the periods of
slowdown time.

The results of the study shows that there is a strong long term correlation
between unemployment rate and the rate of economic growth; as well as the
existence of a causal relationship between these two variables which is
consistent with Okun’s law. On the other hand, the study shows a correlation
between unemployment rate and the rate of population growth as being
economically realistic. However, the rate of inflation, which was one of the most
important macroeconomic indicators, shows the absence of any correlation with
the unemployment rate.
key words: Economy growth, unemployment, Inflation, Population growth,
Okun’s law, Granger causality, Cointegration test, Error correction model.
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Variable Coefficient Std. Error t-Statistic Prob.

Cc -0.169078 0.260209 -0.649777 0.5257

E(-1) -0.943356 0.226504 -4.164856 0.0008
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16.8 3.662 11.40 2.6 3783.455556 1990
18.8 11.18 5.08 2.1 3862.8 1991
15.0 5.16 6.56 14 4404.016484 1992
18.8 4.52 2.81 4.1 4586.779787 1993
15.3 3.88 6.87 5.4 4837.713 1994
14.2 3.25 1.87 6 5130.702941 1995
12 3.05 2.06 2.1 5242.82 1996
14.4 3.05 1.26 3.5 5430.96 1997
15.2 3.05 5.99 2.3 5559.811 1998
14.4 1.79 -0.37 3.9 5778.3 1999
13.7 2.46 -0.39 3.8 5998.7 2000
14.7 2.47 0.79 5.1 6306.88 2001
15.3 2.42 0.88 5.8 6673.75 2002
14.5 2.47 2.13 4.5 6977.26 2003
12.5 2.41 3.0 8.1 7546.78 2004
14.8 2.27 2.0 8.4 8187.76 2005
14 2.29 15.1 4.1 8524.95 2006
13.1 2.232 4.66 8.1 9223.18 2007
12.7 2.183 18.8 8.4 10005.01 2008
12.9 2.187 8.0 0.3 10038.79 2009
12.5 3.43 8.4 2.3 10268.90 2010
12.9 3.71 6.4 2.6 10535 2011
12.2 3.46 4.1 2.7 10819.44 2012

World Bank indicators.2013. sallall el cililu: jiuaal)
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