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Estimating the relationship between economic growth and
human capital accumulation in Algeria

Standard study of the Algerian economy during the period
2003-2020
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Abstract: This study aims to estimate the relationship between economic growth and
human capital, based on Lucas growth model, by testing the existence of a relationship
between GDP growth and human capital accumulation using the ARDL bounds- test.
As well as the error correction model and then estimating this relationship during the
period 2003 - 2020 through the Cobb-Douglas production function. The results showed
a two-way relationship between economic growth and the accumulation of human
capital, and the results of the evaluation indicate a positive role of human capital in
achieving economic growth in Algeria.
Keywords: Economic growth; human capital; boundary testing; error correction model.
Jel Classification Codes: 047, 015, C51.
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S 55l s Cua (SC) 5 (AIC) ab e 33l i (N) dejsall ol
Lol dad S Qs

Chpiall (e A1l ABDaD) Gia5 (saa HLEAY s lagie zasall ady LS
bounds testing)) - daphall s Cayeis caiall e Uadll moaai zisa Jla
1Al Aagal) z3sail) 32l L agaal) Hlidl diph
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5)lac glndy 3 o4 L1y yslaZBY) Cigm ) s

q
AlRGDPt =uoa+ BllRGDPt—l + BZLHt—l + ZYIAlHt—i

1=1
q

+ Z Y4AIRGDP,_; + &
i=1

B Jich .iblad) Jlay o sasly 55l plasadl il il dales (5SS
o Jiis JaY) syuad dD Gldes e Y s Liw Ja) dlsh 4l cildes
L lsdal) ol g 5 il asl)

JaY) Al 4l Al agag L) J4¥) 8 ARDL z3sai HlLid) Gy
Ja¥) e i ) JE5 35D 038 35as (e LSt 135 ez 3sail) i o
Clamy agii el JaYs Ll JaY) 4 Al chsial ciladea 1385 Jyohall
Sle pati ) aaall dumi sl i Gua (Wald test) DA e (F) dglas)
Ble 3mg o Aadl Lum il (et Ly (Jophl gadl 3 JelS BBDle a5 p2e
S (SN LN e osla STy w3l (andy agih &8 Al Clysie o JelSS
.cUsUM.SQ 5 cusum (glidl Bayha e z3gaill Ay il and
dAiad) Jedbad) Ay it dulye 2.4.3

P A (ailadl) Lo i 1) B Lol Aime diia) Al e Jl
P E(yt) = uo ool e oleall gl s —
Var(yt)=E(yt—u)2=02 d ol e cplal bl —a
ey tHKE (el ikl die el (il pied gl on il il of —#
S G Gaill Adedl) el e el 5 oAkEN ol o Asell endl) o L
1 il cplall Glua saie

Cov(yt , yt+k ) = E[(yt — p)(yt+k — p)l = vk

Dbl @y a pt Al Alulud) o Jsi AN dag il eda a1
Covariance " ¢ e jide cpli <) o "Weak Stationary ' Cama
wide Sense Stationary " ' Ol sy e <l W@l " Stationary
(Guijarati, 2003, p. 797).

2023 19 /39401 pl Anol 392



L9 LB Crgm f dlos el iy (081 459 (SiaZBY) goill s AD Ml ystdT

el ¢ obual) Lehaus (e S 8 6 Al Alulid) cailS 1) ¢ laialy
o g5t Y gl Aadad) o iy 138 5 a3l el S il euls
el ae skt dale gl ami ¥ b AT Blany 5 Aaanse Sl ale ol

Cua et ) Ghiell § Wadll )55 i pailadll sy e WU
e et Jlaie a)s iy Al £F Ablsdall ¢UhaY) o

Ol o Uiny 8 adiein Al Judld) dphiiad Loy (3yk sac olla
oshdl § ausdl Dickey-Fuller laal a5 cbloaVl ol aal (g
Ll ~usq) (Phillips—Perron 1988 ) jlial 5 (Augmented Dickey—Fuller
(136 4ia 2020 «y53T5
Loy ASae i) g 32l lasl Dickey s Fuller 58 : ADF sl —
DLERY ADEN O abaall ag fase o ashy LY 13 oUad) o JLulil)
oaxiall poAiadl) seadll ) Gl e dae ddlaly &by Ll Dickey—Fuller

.yt LUl
DLV 1aag i) sy alad) sasgll jial Jels lia) ey PP laal -
dal o Bl DF Ly W st Gacay 41y ADF Ly Jilee 52
asl) aa uls @l ane Al I LalgyY) AlEe (e IS lieY) g 32
2020 «05uals L) ) e @hlaa¥) s hed Glal) e LS
(137 daia

DA s aiple sl AU Clysiall Al dadld) Al Hlialy o st
@il JUl Ll 815 Sipled 5 (LRGDP saill e il Slal) sl ilil) (g

. IH

LRGDP 5 LNH ¢yfiial (psibeataad) 4y i) culid) il = 5 a8y Jgaall
At Level
LNH LRGDP
With Constant t-Statistic -0.8292962 -3.249862
Prob. 0.7846326 0.034528
nO **x

With Constant

& Trend t-Statistic -2.7007687 -1.022147
Prob. 0.2478866 0.913031
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5 )lac plaly 31 pgii LUy Alad) Egmd) Almo
no no
Without
Constant &
Trend t-Statistic 4.245697 2.265105
Prob. 0.9999 0.991128
no no
At First Difference
d(LNH) d(LRGDP)
With Constant t-Statistic -4.26251247 -2.6940466
Prob. 0.00518853 0.0965332
*k*k *
With Constant
& Trend t-Statistic -4.067521 -3.9808402
Prob. 0.0283164 0.03284245
** **
Without
Constant &
Trend t-Statistic -0.875587 -2.5174795
Prob. 0.319061 0.01555175
no **

Eviews 12 zaliy e ol ofalil slae) (e 1 jdaall

QA 2y b el ilulul) o s PP ADF (glid) Pa e

Jalall Hlaal eha) o liSay Sl (1) A5 e Gladud) o Jin 1385 < JY)

csaall mgie alaiuly ol i)
F-bounds test ygaall zgia Jlaainly dyidal) Jalsil) jLad) 3.4.3

(F) a8 of Jal) Jsaall gy bounds test Gph e asaall las) ey

oo S LBl o) zisall ( Aaall adll GVl af Ge ST cula

o=dy by %105 %5 %l dgies Gligiue xe (Pesaran et al 2001

U e LAl Cemi gai on JaY) sl 4l5 ADe 25ay 2K diay p2al) Ay i
L) J) Gl aS15is Aol
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AU dpolaldY) Sigxdl dlxo ceel U gl y @S 459 (5ILnZBY) gaill oty AB Ml jsdT

Bound Test sgaal) jLad) milil Jias : 6 a8y Jgaadl
Null  Hypothesis: No levels

F-Bounds Test relationship

Test Statistic Value Signif. 1(0) 1(1)
Asymptotic:
n=1000

F-statistic 6.045292 10% 3.02 3.51

K 1 5% 3.62 4.16

2.5% 4.18 4.79

1% 4.94 5.58

Eviews 12 malip o laliel ofialll alae] (e 1 jhaal)
g sadll L Lol 4.4.3

S ol asms (e Al s34 deadiadl Gl A e St S
S g sand) tdie Al Luulial)l @hlaa¥) aal aladiul ey Y el S
salad) lall Clappal  SIE psanall 1S5 (CUSUM) sagladll il
Laila chlaal) oda Jie of cluhall e HESI Chjelils . (CUSUM of squares)
Lapal 5yl cOlaleall el iyl @iad ARDL dagiad dalas lada
Sl IS adg 1) e sall Apiajll gl SIA Jlaad) zdsall Uadll s
%5 4axll asaall Jala CUSUM of squares ; CUSUM (e JS oyl
Evans ;5 Dublin (Brown e JS leajidl Al chloaV¥) odg L ayle
-(1975)
Baglaall Blsall cilaysaly Bagleal) Blsall oaS)il) £oanal) clgal :1 a8y JSdd)

12

S N o S o

-0.4
12
07 08 09 10 11 12 13 14 15 16 17 18 19 20 07 08 09 10 11 12 13 14 15 16 17 18 19 20

—— CUsUM 5% Significance —— CUSUM of Squares 5% Significance

Eviews 12 zalin Je slde¥l ofialll dlae) (e 1 jdaal)
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5)lac glndy 3 o4 L1y yslaZBY) Cigm ) s

saslaall (Foll oS paanall sl of Baadl Sl sl DA o
LAY e gss (G Dpdie Aapal) ddlaiall gan Jals ey Al oz dsaill 13gd danally
SAl g panall HLEAY dpnally Ly o 281 (udd %5 Aygiea 2g0a die mdgalll 4
G Llaadly Dl dllia ol plia¥) gpda e g saglaall ol Cilayyl
() 8ymail) 55l g Jyshall aa¥) il G gz 3 sl
:Uadl) rnuat 3543 5.4.3

b Aald) sedaall 8 = 3saill it G Sliia) JalSH culd) W sy
Aoy s ¢ Aga e g2l Byl ADLR Gulil 13 (ECM) ol s 23505
s Sl zasaill () cplsill saley (usill) Juasll

Jo¥) Uall) onaa’ igad i+ Tady Jgaal)

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error  t-Statistic Prob.

CointEq(-1)* -0.192 0.042 -4.552 0.0004
R-squared 0.413 Mean dependent var 0.0556
Adjusted R-squared 0.413 S.D. dependent var 0.0974
S.E. of regression 0.074 Akaike info criterion -2.2958
Sum squared resid 0.089 Schwarz criterion -2.2467
Log likelihood 20.514 Hannan-Quinn criter. -2.2909
Durbin-Watson stat 2.0102

* p-value incompatible with t-Bounds distribution.

Eviews 12 zaliy alasiuly ofialll alae] (e 1 jbaal)

Ol e D dadis Lstes Wle Uadl) moaas dalen 0068 of o
O i e dishll sad) e JIa dsay i add) moaa Jalad 2L 3,L2Y)
Jalae Gogine yuii Ly ool Byuad cOband Giganl Lo ddl ) dals Sl
D. )aolill uriall olad Jiisdl) yiall o jidie JulS5 &le 35ms N Ut mmaas
(Guijarati, 2011, p. 240

P.t-) dsinas Wl 25 ECM = =0.192 das o il A e Jaadlg
sl s (alaBY) paill yuia age deju (e IS, 1 (statistic =0,0004
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dlly dlald) Sigxd) Alzo

ceel U gl y @S 459 (5ILnZBY) gaill oty AB Ml jsdT

sall ge G maal @ Al e (0.19) ol dishll gadl e
ol Jalra dysina i opal Lal e (419 Loy 2 Jish galasy)
cgbaiY ) gaill slad gyl Jll) Gy G ASjie JalS5 ADle 25m ) Uadld)
gisal) b sasase Uadll mmnas 41 (s

] (4] foaal migal 8 Ak Jgandl

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient  Std. Error  t-Statistic Prob.

CointEq(-1)* -0.192 0.042 -4.552 0.0004
R-squared 0.413 Mean dependent var 0.0556
Adjusted R-squared 0.413 S.D. dependent var 0.0974
S.E. of regression 0.074 Akaike info criterion -2.2958
Sum squared resid 0.089 Schwarz criterion -2.2467
Log likelihood 20.514 Hannan-Quinn criter. -2.2909
Durbin-Watson stat 2.0102

* p-value incompatible with t-Bounds distribution.
Eviews 12 zaliy e slaeVh cfialdl slae) (et jdaal)

il JW) uly oS5y gola®y) salll Ga dpuall A L) aiady

Dasia (galaB¥) gailly Lgls hasia (&) W) (uly Jag (6 zagad iy o5
o Al Bl S il JW Gy ol el On L Bl aag
coid) Ol ) (A s s (gala®) sall &l

dphaill Gilse 13y ¢ Gualad) @ duw ADle dla o gl (e 4des

el il afiay (53 (oalaBY) paill &5l (b ¢ ()8l Bali (e ApaLaBY)
bl Gaall Jie fege el o 3L ST AlSe) i adsl )
ol L G oS5 0K 5 Vg
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5)lac glndy 3 o4 L1y yslaZBY) Cigm ) s

e el alaly) salll B ) Jladl ol Ladlas gaa ki 6.4.3
Ly Al
b ela®Y) sl byl JW ) dealie iy s el
:Jul Jsal by « Cube-Douglas zly) alls e alae¥l jilial)
y=AKPHF
p A J<a e Jandl aigle I Jlaal agii  Jaddl JKEI e Aalaall Jaals
Iny =Ind+ Blnk + (1 — f)Lnh
P LIS Gl Ja) e dabeal) Jysas oS
Iny, = Bo + Bilnk, + (B2)Inh; + p,
A sl sl Miae golam®y) sall Jis Y
L) G Gy Alaaly Dias galad) Jlal Gy Jiss K
Ll QL Gl 155 Miae gyl JWl Gy Jaas H
Ll Jalze B0
AN Jad) i) 65 8 galall JLl Guly daalise Gy Jalas B1
sl sl ) 8 il S uly Aelse Gy Jalas B2
(2020-2003) 353l s (5 jieall Slayyall dipyle Jlainls z3gaill iy
t ) z3sall e Juans
LY = 28.0975 +0.0130*LK +0.7839*LH
o) Jlal) Gl salll Cp ABDal) a3 0 9 aB) Jgand)
Dependent Variable: LY
Method: Least Squares
Date: 10/25/22 Time: 19:50

Sample: 2003 2020
Included observations: 18

Variable Coefficient Std. Error  t-Statistic  Prob.

C 28.09757 0.855380 32.84804 0.0000
LH 0.783916 0.059909 13.08502  0.0000
LK 0.013071 0.009147 1.428998 0.1735
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LUy Agla DY) Crgom i) dlomo eI iy (41 g (S ZDY) gaill pis A3 Ml jatd
R-squared 0.951835 Mean dependentvar  41.93044
Adjusted R-squared  0.945413 S.D. dependent var 0.135565
S.E. of regression 0.031673 Akaike info criterion -3.915670
Sum squared resid 0.015048 Schwarz criterion -3.767275

Log likelihood 38.24103 Hannan-Quinn criter. -3.895209
F-statistic 148.2139 Durbin-Watson stat ~ 1.690249
Prob(F-statistic) 0.000000

Eviews 12 zalin Je alaie¥Wl ofialll dlae) (e 1 jiaal)

legd i) JWl (alyy golall QL) uly o IS o i) Alales (pe ey
oy Aaabis (3 (@lly s o (Sea) Aaall zl) aba@Y) gall 3 a5
oSar (B1=0,01] ool JWI () daalise (ga ST (B2= 0,78 ) gpiall JWl
&) ading il A ol sl 5 ey Sea¥) sl mlll o 8 Glld s
L) Lagl i€ o adiay Jal (uly CaliS g U sag ccligpaall plad o S aa
Apddl Apmaly Ahleall o dlo grime @l Iy WY Gllee 4 ailai
Ll el g Ul 8 5 el dglaally dial) GIGE Caila (e duala
T E |

Al sl iUl Miae gaill (p ADLall il Alglaey &350 o288 Lidd
ey Aaaall e G5 Al Glyin o alaeYL Galiall (Jlall Gy oS
Op ADle dpay Auhy Gl J8 Ll ay (lpaiall odgl oustigll Jausgial) Jlasiady
Tl mgad 185 ARDL #3401 Bound Test agaall jloal Jleatiuly (il
ADkal) oda iy Liad 5 L cppaiall (G oladY) 4Gl ADle dsmg i ol (Uil
il Wl of el <yl 3l Cobb-Douglas g tay) alls Jlexiul;
Al Slahyall ey 385 2t s3a ¢ el b golam®¥) sl b alay s
cid) D) Gy Gy ol &gyl (RN ) @l anys (gpa] ae caliasg

b sl Jamae g i) A e Al (i) JUl Guly o Bl i) DA e
Pl & 2 dnay wiat Al D€l Alelall 2l LpaaY s @lldg ¢ i)
Jany Lo 13as colai@®V) 8 il Jlea) bl sall Laglgally layl Jilag
lal) 8 aldiss abal el 3AaTl gy5 ung ppe (gpdil) alall gl alaiaY)
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5 ylac glals I g U1y LolaldY) Sy Alno

raalmal) Al

ol W Gy T (2018) v ) g el & LE e e s W) g ey
Lalai®y) aslall dlae .2017-1990 spall PA lagull & gobaid¥) saill
- 40-26 ,(15)2 A5ty a)la)s

G Al A il 8 eabam®yl sal) 3 gyl Ol uly 50 (2012) b anl
40-33 ,8 ,auluay )y duelaa¥) caludyall daalsY) 12010 —1964 35l

Slo @il Jl) by 8 L) .(2020) L uaalie & acia ol e e
Gladlay) dae (2016 —1985) Al Aubn hall b gola@y sl
210-198 ,(1)14 , allall sLaiBY) b zlex) 5 dpslay)

G oaldll L) claiad Lld A (2013) W g el & LT s iless
aigall L Ahlaal dejsall Aol Clgmill AN laaiV) ziga aladiuly el
sailly Slemal)  darill e LeilulSad) 5 Lalad) cblain) BT ads Jsa sl
.2014¢ 2001 3yl A galady)

e el e il JW Gy G W) 3 L(2021) b b & L
3 Aae 22016 —1970 3580 ARDL z3sa alaaiuly dauld dus i) 8
(11)01 apsbasl

sall o @il JW Gl el dls aus (2019) Lo e & o e
Gl 5 Lalamy) cladlay) dlse Ll ) Js b galad)
350336 ,(1)13 , allall slLaiy)

s G B! ae gpall QL Gy ibidge Glaa ol Cilingie (2020) - ihaas
<40 (1)1 s amll Ggvia Al Jsl

Op A U Al ) 1(2020) .z Lddall ae & a8 ol 0, Ll s
Lol Cisad) Alas L2017 ~1970 558l DA sola@Y) saill 5 dalal) claal)
144-128 ,(1)3 inslay);

Abdelhadi, M., Achira, K., & Eddine, N. (2021). The Impact of

Human Capital on Economic Growth in Algeria During the

Period 1970-2018: Application of ARDL Approach to

Cointegration. Strategy and Development Review, 11(3 special

issue), 554-571.

Al-tmimi, P. S. O., & Hussein, B. R. (2022). Measuring and
Analysing the Relationship Between Economic Growth and

2023 19 /39401 pl Anol 400



LU Bsla DY g Al e WS iy @S] 479 (SaTBYY gl pis A3 Mal) ol
Human Capital in Iraq Using Lucas Model for the Period (
2003-2020 ). 19(1), 657—676.

Gujarati, D. (2011). Econometrics by Example (1st ed.). PALGRAVE
MACMILLAN.

Gujarati, D. N. (2003). Basic Econometric (fourth). McGraw-
Hill/lrwin.

Zhang, X., & Wang, X. (2021). Measures of human capital and the
mechanics of economic growth. China Economic Review,

68(April).

401 01 ouatt / 10 izt



