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Assessment of the financial stability situation in according to
the aggregate index methodology the period (1996-2017)
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Abstract: This study aims to highlight the importance of the aggregate index in
measuring financial stability in Algeria. During the period 1996-2017, using World
Bank data. Where the aggregate index included 15 variables divided into four sub-
indicators.

.The results showed that the values of the aggregate index were less than the
reference value, which indicates the weak stability of the Algerian financial system
during the study period. This is despite the presence of reforms at the level of the
banking and financial sector. Which means the need to work more to improve financial
stability, by focusing on encouraging competition between financial institutions. And
strengthening the amount of financing necessary for the advancement of the national
economy.

Keywords: Algerian financial system; Aggregate index; financial stability; financial
development; financial vulnerability.
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