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bstract

This research aims to assess the
effectiveness of monetary policy to
target inflation rates in Algeria by
building an econometric model
composed of two variables, the
inflation rate and the broad money
supply, because it is the main one.
tool that the monetary authority uses
to orient its monetary policy towards
economic stability. The results of the
autoregressive vector model show
that there is a weak effect of
monetary policy on inflation rates in
Algeria. while the causality test, it
showed the existence of a one-way
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causal relationship going from the
rate of inflation to the money supply,
while the results of the shock and
variance analysis showed that the
rates of inflation did not respond to
changes in the variable. The money
supply, whether short or long term
We conclude from these results that
there is a relative efficiency of
monetary policy to target inflation
rates in Algeria through the money
supply variable.

variable.Keywords :Monetary
policy, inflation the econometric
model

Semmg G i Al Lol Wl
Jadme o (i oAV Bl i @M
G G ) Al
o By slaall LE il cool
O] Comrnd Y ozl oY of
G el A Bl gane 3 aloW
Sl ods ey hshall ol il
Lad) dolowd) ded Wl Sl Of g
o5 A (3 el Ve Clagaal

(AN (o e b

Jel Classification. E2 . C5 s A Al A el LS

RPNEFEN:
C5 ¢ E2 :Jbr Chrns

T IRVI |

Qe W8S dalall dpslasy) dunldl oV (,_;J G| i) duld) dw
A Ll Lades (K25 g (6T B oy g o nlond) 0dd (sl (U
Alond) (25 g Ll s o) ) aed Wlaely 3L plogYl
ko Olgery tue L) ol de Corgrag @iy Ct}.;}q Layes duiad)
dgslaal gimd 318 Lpadsnad ) el Yy 19Vl e Gegamt asude Aigtay
Bty yans gl el Oligral o] slezs) Ol oda dadie (3 A4,
AN o Sl s die i) duled! dno e 5,L0) ool skl ﬁf o
sda S5 LWl (ggmme e BSH Sl |5 e g plazaly o oW
oy el JLaN G 2R olblldl 3 e LD Aty
o SAM Jren. ol Bdgias S¥dre 34 o5 M e el OV e
o LYl sl Shls aes e Buad) Aol 50 a5 (3 dnlend) ol

35



alet aldl ¢ Lagd> yallall

s30dl e el S¥dre e i Ll LR e alild Y
FERUEIAL

I slge d e allly puidl ) Jgs e el o 8 B ES e
el Ol WSS jaisy vadl Je sl desipay) Sl gk
sl 316 615 C3) (3 oy ] & chimest) Bl )l Ay L Y saad
& 09> Wiy sLaBVI U o gl ddoll Sledall Brlasy (2pall a3
Dbl ] Sl el ol szl Slysis

Ll S M\ Cligin) dule o el Joddl e diaS” 51
ekl 0LVl 54l 2SI Sldgraed) 2l 220 43 e Bl 2l
ezl by o Bhais Oal o darny o35S Wy Se g
idas wodd bl LYY Geand 20U 1Y Loyl Y1 @ Cugsd)
(SN L danly O Cshuly Wadiisy fuad) dwlud) 28lo
ol IS
b e bt U ) sl (3 et IS Bl K6 G b e el
o Pl (B sl C¥uas Olugaul B Ludd) Ll
I 2 ) denl) oy @ o) Il 1 e 23,
Flnd Lais ol b adl oal s Loy vzl OBligaald b 3g2ill L —
0 Al oda
5187 A (3 Al ads slazed axlg @ Slgaaally Sl ool s L -
KB PN I WP RN W
Slagiey il delud) Al $LE cumll oA O el Sk e -
8 A 3 el oY

36



Al alys — il § eieanll loagal alis Adlad s

dulyldl Lo B
r2s £ Rl sda (3 By bl de ) dewVly o) sl Je 2
U ol 4

o M K Baad) aeld) i SIS vl Oligial Al ja -
i) Al (3 ezl S¥das Je k) 3 WS
A3 M\ OVdae Cligral 3 Gaad) dnld) i e s -

el psedlly i) (2l et o e

Lol 1 Slal

Slsnall ol e 2SI 3 LoV Geall el 3wl Olaal s
@ el Cligiel dule Al Oled) 3uadl sl axlg &l ol
¢ L)) anled) e us M,J o3 (solal C.sj;' ey 3 aglly S
.cw\jj\ Q.@.A\.g szl o) g Gk e A3 V.x.zi\ Ve Olignl

3y ¢l odd (gl Y 3sld ol ol gl e slaze) onw
Jb 2l coas g Colsht Calos ailadl)l @ls1 ol 41 B leslh IS s
Z3sad 2laay A3y ol oI plisianl prw et (U (3 LT cles
<UL L R O N e TRT P JEEEIWE |
o) Olgaa) 3 L) deldl b i JleY (EVIWS ) &2y pldsaaly

(Al ) et b

37



alad Al ¢ dagle yaliall

aFead) B! Lol dale 2
el Sluganl lubew Ly 1.2
Aab Al dnlldl el anuad r,:a\.é.U o M\ Cligie! dwlw lael
s (3 cam Uy o Sl Oty sy pellanall s Aol ol ) il
o 3l Vs (g el i ) Bl 3 b e O YL paasl)
s Gl Caylad) an,

Bad) anll sl T e aeadl Olgaal dulew Tutar Eser <3yay

oozl Juak (o)) (o s 5l SV )l Badl e bl OeYL fan

G (3 eoead) araly Gadd Ol allall GlaeVl we ST of say B 3740
{(Eser Tutar, ,2002,p1) %4 &ulodd LoV bl a Jyshal)

ot S e slasVl L Loy basly Ligad #5380 A Zied Ftiti sy
Somst ey aecadl) Oligral s OF Joid 17ISSly ks (us” Gl il
JBly Cubl gsrany a3l wliy sud mppo 3) el Cus 18 ol
Sligial ol Ui met Cligaul L Jo Jawy o s OLE 5 sl
(zied Ftiti,France,2011,p05 ) <)) Jdxs

Olginl Al 1 b WS il Olagal aald ple Ly cllag| s
PUE) Olas Bl e SH Gl mdatay @l dnlll) b o el
Joni ezl 2 o Jaes g (3 Ol Jrazy el SV
Ol oY1 e g Us 33080 358l Ogaé (3 aidd Jo 2l ollalld)

D1 e Sl adUl ) ey 1Sy Sea 3y @ ) Sl

38



Al alys — il § eieanll loagal alis Adlad s

aead) R IRVER I S & ol 2.2
Gkl o Joll e 587 8 lla OIS peadl) Oligral dnliw jogb as

Cligiel o Jof Ol G @aEd dnlldl e Eoadl Cekl1 s

i G dedill Joll e Alie sie 3 Baad) dnlldl )Y (Ué;fv.sgzﬂ\

& Al ol e ods i W oovanl) § Ry Radoiis DY das Sl ol

At wlg) ady L cnddlly cln S ST g L e Auldl sda 55

1 e eoead) Cligial Al & Band) 1 pBUYI s olyy o187 )

e b ST sl 08 e Sl die (3 el S¥des pls)l @
AVl sl add ey (salasl sad) ¥

Slligzals Laddl Clomad) Al JlaxY) Lioadl 3 Slis 5y @
CMQM@;QWWTM\oM&ALﬂOTL&{c%j
ol e AV S B g Bl pe il ) W oSy
(137 _p 2015-2014 « S ¢ il ©o)

Ui (oaliy 3> 53942 58 & oovadl JI2 o Juee S Gl sus @

sda WAL O] (R wold) o Ol e Cligaal) Sl o)las

gl abll) sl 558 = Of Bla o oVl

Mt o 83le Lo Sl S8 ovadl S o gid) Glaga) G560 @

S UNURE WOSWIN [P (R VERN [N P S I SO G WO P

W ol o ally Sl B o e & ol da b i ISy (i)

G UL ae a2 g9 JKa el $ol (8RR Auldl 505 L

(DU oo e Oy ¢ pokiy 3 sy ) el Yok

Aol o5 Sl @ Al Sty W Bl @ IS 2kl pls)l @
of Bl Coall el s ek 4] Jal e ST Jsd a8y 2

39



alad Al ¢ dagle yaliall

oda b 3 Slald) sda il o ezl Clugaal plss mesly izl
)
I ol jsbasy JUWI ) Ol 5 W Slnsl) (3 Slel i Nlg shacl) @
S slaze W esly A sLas¥ly QW bladl o S Je )T dagad
Gzt ) - i) gadlly vt Jian o] Loy CugS i) ool e
(182 2008 ¢ 3] Olaie
gzl @ Jel (esladVl bVl s vzl dde mls id @
Lildas > Ll sds il k;J\ azally deliall Joll lacly CM\

Rzisin ol OVdas 332 (3 Gt Eo §5S Dy

aFead) Bligaal dolew 3oy bg,s.3.2

o Jaall gad Sl Gl B e e ead)l Ol Al adgs
g Aol sda 3l Oleialy ¢ slall =) (3 esead) e Gl gl
AoV byadly Balall Lyl (3 Jres Ly 2l) n desast by

oALadl o bl Gl L) by sl an ) Glage bl by )
Jeasy eeadl Gugeas BT Jadl Se g el Aol s e OF 2 &)
13 by el sda

ol 3wl =Y 3 vzt Jaal a3, Olal e sl OOy e
Dbl 23a2 Cugiee e ol amead Jiae G e LI sl olal)

Jdee ey Aol Clegall i Bl ue Ol ods plsiudy (A 54
oda U Jsos) Wb cnmn ) del Badlly Cugnll gald ol B sl
Sllyy el o gy iy Ol IS8 @ Ll fremy coliligaaY)

40



Al alys — il § eieanll loagal alis Adlad s

(342 2008
S sl ol olay Slaskally UL (e 32335 Ly e 3055 359 @

(3l 4%;;1.;-\ Ses LA .L.c) Olpaill oda 45> Latns oSzl wlaldl

(2402 2012

oz edlely Gadly seedl ae Jolsdl S e BSLEN B 3L @

i) alell) o)) 3g O3l

¢ B Tl el Gadl a1 it oL glaegll AN) @

(162 22018 cg—\.«w Aty ¢ Juskll )

bl Cugs el O U 3 sT ) SU el plas| @
(06 (o) s Ops gy s sy ) Jushl) sl (3 il dnled

s 3 @l )Y b2l fren st Jdee OlageaY aJeY1 by 2

el Ol oled 055 3= b Wy 3 3w Of ot &) sl el

(442 2008 A Gl ds by e o Sepal ) il ¢ ST Al

& hagll L cam) aw aSU ) 2l O) S S A e

et oV By e i) el aeley @l JLY1 e Gl Bl

Ll B AN a5y shlly el Y1 3 ) Bl L

Ol o Shlae gl 093 e Ladedsy BAE asalow oy 3 @S

Gy

Gt e el Jine g BAE) Aeldl Slgsl (B BV 3y @

d JSass @4 S 3 szl o Gl ALl sl (3 oSl 2 el

Aty bzl 3 duag gl e 550 05T OF Gl spdid LS i

(162 o 2018 >

41



alet aldl ¢ Lagd> yallall

Sligaol ol o gl Lol fren 1gamd) deld Ay Ous ey @
e 3l Joridl) st ol Y1 e (] Al Sllagaal sl (3 asead)
skl sl 8 Y1 iy )l gly V) sl

g3 Lyl eeiadl Blugaat 3

Latel ¢ 1990 ple Iuidjss 3 oeiatl) JolSU Clagaa¥) by sokas Jof 07
ol oo el o, w3l G5 0as 19921 51991 il (3 Lillay g 1S™ JS
Gy 3l s de Y als ws g Jall sie w1l OF ) aids e 350
ST Jg3g Redine Bslio Jg3 G Lo ol odis g0y W93 40 52 2019 ple
s QU Jadly (19 o0 2020 cidl sl coaidl e s ) 20l of 2230

HO IR
@) Blugaw! dwlew cib & Jgd (01) o) Jgud!
e &l Joult o) & ol
EXVER Sugiamal!
5(£1) 2005 Yloglgr 3-1 1990 NOUB
5(1) 2005 [IEPR 2(£1) 1991 Ius”
3(£1) 2005 L, 2 1992 skt il
4-8 2006 Lo 2-3 1993 Wi
5.5(%1) 2006 L3 2 1993 Lysand]
4.5(=1.5) 2006 Lige)) 3(%1) 1997 OREIERPN
8.5(£2) 2007 L 2(%1) 1997 %]
3-7 2007 Slymays) 2.5(%1) 1998 sy
3(£1) 2009 Ut 4.5(x1) 1999 )
2009 Lomyor 3(£1) 1999 Y
3 2011 sl 2-4 2000 LoeslsS™
4.5 2011 REESY 3-6 2000 i3l g

42




Al alys — il § eieanll loagal alis Adlad s

5 2012 PN 0.5-0.3 2001 LG
ORWyRL]
2 2013 oL 3(%1) 2001 (FEE
3.5-6.5 2013 I 3(%1) 2001 S
2-6 2015 Sl 2.5(%1) 2001 ik
4 2015 Ol 187 3(£1) 2001 B skl S
4 2015 L, 2.5(x1) 2001 ]
5(%1.5) 2016 oY) 2 (£1) 2002 o
8(£3.0) 2019 s 4(%£1) 2002 OWH

19: 520 20200 camdl adgl (oadd s an - plaod)

Bl S amy ool By, =T (L) Al e eseiadl Ous e il
@ (L sy (Wil ) Jre sl ddlell Lglaal wad (3 Bugien
ey gl Oy A ) Jan ol Touz B (sl Ol a5 0
Jom lliall palsny oy Ui osianl) a2 B 51 (3ol 28y (LS5
doilnTy Ylaglsby Lley Sy yllly el )3 I g2 Ladze bl s
(s ysSy ooy (Wlagyy gy nldly oy ohomSly lomnsi )

342 Jdee 3dd Cus dbley o bosdal s 3 oWl dm s rew

S S el Bl Bla ol Slediall olamal 3 Byl Byoy (eoiadl
Sigal) Ay SIS U Calst WUl (3 peial] Cgrl) Bl s ey
Sl ldl) (BN Je dam ) and. esead) OlignaY pdsedd
i3 gy oy sy (il oy Ay ¢ Jotdy (ST ) Jre lgndd
e BN el g e L (ol 8y (LShy sl
ctlodly a5y ladly el )3 JUH 5o LaS” Sllgnd) Ll il

(! LysSy Lilenyg iy gty el Yloglsy Uley

43




alad Al ¢ dagle yaliall

Al B ereadl Dlugeal iulw 4

Olaginl dulw o5 5V Olgndl I S04 (3 2l dalu) e

fpasadl borall 3s e i) dad Buid) Lreled Gl %pk@m\
@b e ey b Loy il Ve 3 WSS gk e
T el il el (byniall sda Lzl gl Al Sladl e alsd
ol I 3 sl Olagr) dule axlgy il Oudl Elll W
ool Ol I u b sbdl 09y Jo B bl o Slgaall
2017 Ay ciede) B LU 3 Slgnall sda Jla (Sep iidd) duled)

(115 112

At e Ll Al 3a8 Je S Gl 505 sus

gdad) dnled) guley (3 deld) aslasdl Ol

SN S By O s sl 13 Role Belay ol ek pde
A

SN AT 3pgns 1 OF u£ oo (pylol) 88T By R3LaBY) S das
ino SN il dage o rt ) Y @ e Oy dslall @il
g o) Yl 2ol

B S LemgtS () Bl Buldl o 1002 p Y1 ] oovadl S3ge
Lgzdllas o Ay Al odd Guad) wllall) 55 095 J9%

o) A el Cugia Luie Slaadly dld) oS el syl 0)
ezt S LIS abaadl pig S5 3 n o OF G (ol d
2 s 08T CPT Jaed) ol 0L Gl el OBl pie
celdally BUlS degeis babes Loy

44



Al alys — il § eieanll loagal alis Adlad s

Ll 350l 3
il 5 Al yld) Ol e 1.3

oda (3 slexe¥l & S (3 oozl Oligial dule A oo ) e
(TM2) polsll psgally il ol & Jums L2 ) ppiae Joodnl)ll

bl 35 M ol el ok o U Sl (INF) poeiadl Jdang
2019 — 1990
Ayl Sl i yolas 2,8 1 01 43, JS2)

50

40

30

20

10

0 T T T T T
1990 1995 2000 2005 2010 2015 1990 1995 2000 2005 2010 2015

EVIWS golaiy e slare¥ly comldlolace] oo yusall
o b Y Rl Slane Cp BN i I 23l Ll pLE LS
Al Lol Ll 080 a3 g gl kel agb il el dul)
gl el Jo Wglgt (gl QLaR V) s s 2SI RslaBY) ezl
s Legl) WU pas ] s Al T @ pdd) sds w08 o
ey Al Sl r gl s B il @355 (af) paim badpe Y ol
L 12y ¢ (Granger, C.W.J., and Newbold, P., 1974,pp 1045-1066 ) ss: i51; bL3))
Slpall Bylanal L) 3 detaing ol JYYl ol 3 JSLn ks
Lgdmoll gzl @ickeyfuller) J5 o Ses el e el alilad
. ( Bourbonnais, R., 2002 Edition. P:233 ) .

45



alad Al ¢ dagle yaliall

ey @y alede SO o2l sie wpud Cg Ji oo )l ks |3
e Lod eviws malipy BlwNly cakaikes schwarz Slal dd JET
Joddls cf'-t“ JQ akaike s schwarz o3 Loy 2 1) 0 oo d>gall Q\I,;i_»_s\

Aede ol G?L:;J‘ s Jul
el ot b drys wuow (02) 03y Jguod!

2 1 0 JETTEN
7.27 7.18 7.05 Schwarz | TM2
7.02 | 6.99 6.90  Akaike |

6.4574 | 6.4513 | 6.6199 [ Schwarz | INF

6.2094 | 6.2538 | 6.4726 | Akaike

EVIWS wlnz s cly comUll slie] ot pall

Bagdas Ul Sl OF manas 17 43) Jodl 3 Bogall il O e

(DF) Lol J53 (Suo Gorad pad g8 aney (TM2) &) Al dleds s
5 schwarz Jlab 2dl 1 goly =0 Lolo vt s alide Ly
A Sus ol gubad oz dllldl odgs JUby aldey cakaike [lak 2l

46

(ADF) Zassl|

PP S S Gl @
Byt 0 dll e B A ) Bl I3 e Bl E Yl las) s ool

o el S Jaak 2wy show Ao wlgmad) I paledld) )il ais
S8 S bl galar ) LW S0 D05 dpme St ks el Juas
i A il e rol Bpedl 3 ol Gl (LY dm e SB e



Al alys — il § eieanll loagal alis Adlad s

GfL".J u-éﬂ"l; ("") cé)fy‘ 2\;.-).0\ g w.':;.z.:.‘m Q:.:LM\ QT LSLC JJ\..}. (9 gr.Y) @)H\;L,-\
N INCRRSFIRVIER
c.s}d\j ‘b.:..m."‘ }53 é.:: e c;\:u 3 Vj) J}.\;J\

SoW iyl e 3y oY) and
Tzss 2754 Jzis Tzss 2754 3zis Ll
-5.49 -5.47 -5.53 -1.61| -4.04 0.07 T™M2
Tgss 2754 Jzisk Tz3s 2754 3zis ey
-5.20 -5.46 -4.99 -1.92| -1.94 -2.03 INF
-3.00 -3.60 -1.95 -3.00 | -3.60 -1.95| 5% 4 aadl
bendd) i) obed) ) pie A

Eviews. oz Je slasVU Ul slis] et ydbeaad)

& piadl oS jlest 3.3
JAS 35y BISa] Lot sl g Y Bl e e 2l ) O
By ¢ Joskl Gl) (3 O3l Ve 2gmy IS el (oA Wy s o Bt
3 ohley) ('"”T o e Al Johansen sl jlasl e slexsW) £
Ty ) i e Ay 3l bl o el LIS e e aasd)
(W Jgdl 8 desss pililly  (Johansen, S., 1988,P 231-254 )

INF3 TM2 (3 il oS jlest mils 104 43y Jguond!

Date: 10/29/20 Time: 0042

Samplef{adjusted): 1992 2019
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Trend assumption: Linear deterministic trend
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Unrestricted Cointegration Rank Test
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At most 1 0.064339 1.596049 3.76 565
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Date: 10/29/20 Time: 00:53
Sample: 1990 2019
Included observations: 26

Lags Q-Stat Prob. Ad) Q-Stat Prob.

2107510 MA* 2191810 MAS

4.827177 0.3055 5138117 02734
6752926 0.56635 7315050 0.5031
10.42145 0.57390 11.65058 0.4741
10.82757 0.8200 1215339 0.7334
11.92852 0.9185 13.58463 0.8509
13 48756 0.9574 1671805 0.8980
17.490890 0.9383 21.50066 0.8039
21.73071 0.9144 27.98507 0.6701
24 91865 09177 3316547 0.6041
2583185 0.9596 34 74835 0.7052
27.39065 0.9765 37.64326 0.7393

*The test is valid only for lags larger than the VAR lag order.
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Inverse Roots of AR Characteristic Polynomial
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wWariance Decomposition of IMNF:

FPeriod S E. I L b=
1 5.048576 100.0000 0.000000
=2 2 009916 95 92322 B2 OFBTTT
3 D ATZSS4 9262520 T.3545032
“ 9.883398 88 65698 11 34302
L= 10 320301 a5 53808 14 465192
=] M10.53828 83.35452 15.64548
Ed 10 66207 81 97079 12 02921
= A0 72250 S1.17550 15.82120
9 10 . 75056 B0 77454 19 226546
10 1076255 80 59561 19 40439

Wariance Decomposition of ThM2:

FPericod S E. IMNFE TMZ
al 86873220 F.OTF62986 92 02370
=2 10.49030 1 7. 24855 82. 75145
2 11 37409 26 . 27962 T3 F2038
4 A11. 94507 23.04599 55.95301
5 1235703 37 20705 62 79295
(=] 1265269 29 36127 50 638732
Ed 12.85376 40.27833 59. 72167
t=] 1298137 40 552655 59 44745
= 1305562 40. 55225 S59.44F775
10 1209730 40 47081 59 52919

Cholesky Ordering: INF ThMz2
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Pairwise Granger Causality Tests
Date: 10/29/20 Time: 01:04
Sample: 1990 2019

Lags: 1

Mull Hypothesis: Obs  F-Statistic  Probability

TM2 does not Granger Cause INF 26 020064 0.65839
INF does not Granger Cause TM2 655996 0.01746
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