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Abstract :

This study aims to Financial Risk Management of a sample banks (Algerian and non-
Algerian banks) operating in Algeria based on Audit analytical results. In addition, used the
Time series method as a tool for analytical audit and panel data models by using Eviews
Software (12) .

Also, this study found the management of asset liquidity helps the management of
financial risks of banks under study, using debt for financing assets make the banks more
vulnerable to financial risks, and use auto financment make them less vulnerable to financial
risks. The findings this study that choosing an adequate financial structure aids banks in
financial risks management.

Keywords: Audit, Liquidity Risks, Banks, Time Series
Jel Classification Codes: M420,G320,G210,C220.
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Method: Panel Least Squares
Date: 07/16/23 Time: 16:17
Sample: 2015 2021

Periods included: 7
Cross-sections included: 6

Total panel (balanced) observations: 42

Variable Coefficient Std. Error t-Statistic Prob.

C 0.015683 0.003554 4.412795 0.0001
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AA4 -0.036663 0.009545 -3.841120 0.0005

AAG6 -0.008453 0.003986 -2.120379 0.0406

R-squared 0.358374 Mean dependent var 0.003334

Adjusted R-squared 0.307719 S.D. dependent var 0.002792

S.E. of regression 0.002323 Akaike info criterion -9.201613

Sum squared resid 0.000205 Schwarz criterion -9.036120

Log likelihood 197.2339 Hannan-Quinn criter. -9.140953

F-statistic 7.074834 Durbin-Watson stat 1.988233
Prob(F-statistic) 0.000682
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Series: Standardized Residuals
Sample 2015 2021
Observations 42

I I Mean -7.74e-19

Median -0.000409

Maximum 0.005417

Minimum -0.004652

Std. Dev. 0.002236

I I I Skewness 0.353984

. Kurtosis 2.500304

- Jarque—.B.era 1.314101

-0.002 0.000 0.002 0.004 0.006 Probability 0518378
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Restdual Cross-Section Dependence Test

Null hypothesis: No cross-section dependence (correlation) in residuals
Equation: Untitled

Periods included: 7

Cross-sections included: 6

Total panel observations: 42

Note: non-zero cross-section means detected in data

Cross-section means were removed during computation of correlations

Test Statistic df. Prob.
Breusch-Pagan LM 6.056567 15  0.9788
Pesaran scaled LM -1.632840 0.1025
Pesaran CD 0.886683 0.3752
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Dependent Variable: RF

Method: Panel EGLS (Cross-section random effects)
Date: 07/16/23 Time: 13:42

Sample: 2015 2021

Periods included: 7

Cross-sections included: 6

Total panel (balanced) observations: 42

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C 0.015689 0.003744 4.190369 0.0002
AA3 0.026008 0.011120 2.338779 0.0247
AA4 -0.035964 0.009939 -3.618580 0.0009
AAG -0.008415 0.004150 -2.027821 0.0496

Effects Specification

S.D. Rho
Cross-section random 0.000305 0.0167
Idiosyncratic random 0.002341 0.9833
Weighted Statistics
R-squared 0.335556 Mean dependent var 0.003152
Adjusted R-squared 0.283100 S.D.dependentvar 0.002731
S.E. of regression 0.002312 Sum squared resid 0.000203
F-statistic 6.396884 Durbin-Watson stat 1.999500
Prob(F-statistic) 0.001288
Unweighted Statistics

R-squared 0.358271 Mean dependent var 0.003334
Sum squared resid 0.000205 Durbin-Watson stat 1.980856
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