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Abstract:

This study aims to show the impact of liquidity risk on the profitability of Algerian
commercial banks, through the application to four Algerian banks, using the Data panel
models, which were estimated by the method of Ordinary Small Squares (OLS) for the period
2000 to 2019, and we also used the Feasible Generalized Least Squares (FGLS) method, by
applying to Eviews and STATA programs.

the article concluded that there is a positive significant impact of Liquidity risk measured
by the ratio of loans to total assets or measured by the ratio of liquid assets to total assets on
the rate of return on assets ROA as an indicator for measuring the profitability of the banks
under study during the period 2000-2019.

Keywords : Liquidity risk, profitability, Algerian banks, panel models, return on assets.
Jel Classification Codes : C23, G21, G32.
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(Golubev, Duljic, & Keminen, Jsa¥) e 2lall e Llad 5 gils cclid)
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Luaiinll L) el Ul ey okl oda (py dlaliall & ((OLS) dlall (gyeall
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ROA L1 L2 EQ
Mean Ll bou gial 1.1506 | 46.0419 | 39.0736 | 8.5919
Median Jaigl 0.9810 | 46.4973 | 38.0662 | 8.8904
Maximum Ao s 4.1600 | 86.2990 | 74.5559 | 15.8050
Minimum i ol | -1.2880 | 12.5855| 3.4187 | 2.0810

Std. Dev. (slaall Gi)ay) | 0.9576 16.5980 | 15.0218 | 2.9432
Skewness ¢ gily) 0.5392 0.04519 | 0.1107 | -0.0133

Kurtosis glaail) 3.3438 2.2668 2.6164 2.7512
Jarque-Bera 4.2707 1.8187 0.6537 0.2086
Probability 0.1182 | 0.4027 | 0.7211 0.9009

EViews9 zaiy clajie e alae Yl cfinlll dlae) (he 1 jdeaal)
sl daadl saldl Jgaall DA (e
e Cibail g 1,15 daugio Lo Luall 028 cialy :ROA Joua) o ailal) v/
Ol aadl LS = 1,28 At g 4,16 @ 4l dad Al i s 0,96 )l
sile sa5 Ui L i) of Ja Las 3,34 &l Kurtosis gl ) Jeles dag
10,53 Gsis elsily) dalaa sS Sluadl 8 D8
Dhal il 3 lgas Gu baS laels e L1 ) Mlaa) ) (gl A Vv
G lall agiall 58 a8 686,29 dad ST cajslas Ly 12,58 gl dad
oads e W (16,59 cialy Llle dad 5) (s Cilad) aie 3 Lo 585 46,04
Sl Lujiig Dl ladayiie sl of (6 2,26 &l 23 Kurtosis qdayill Jalea
1(0,04) saall Cuylar el alaa oY
il 22K T74,55 ek om ol tL2 Jaal) (Alaaf ) Ailad) Jpud) dpd v
Gl 39.07 @ leall bogdl i Gus o aaS 3,414.8,
b Jaid)l of zans Kurtosis sdayill Jelaa I kil 15,025kl
Jalea (Y Slal) (8 DLl (ggile adf ) ZBLaYl DA e lls B 435S (e
0,11 &b ol
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O Hyseane Ll o3 o o iy (EQ Jouddl) (Man) () ALl s duas vV
8,59 w sk slus Laugiary (3 3a€ 2,08 dady oall 2aS 15,80 dad
3 ol adf (ol 2,75 Kurtosis gyl dalas gy Laiss 2,94 5,8 (5)lna il
)i Skewness ¢lgN| Jalae 058 Hlaliieg Jaiee Loy sl of ) jad Lee
(-0,01) Ll
dapdl) e o LN Julas 3.3
LY dighias aladialy Aoyl chpsiall o Loy ddas
Con peadil) il Gn dll Blay) JSLie agag pre e S ajas cmatrix)
13 &yl il (g (Multicolinearity) aaaidl adl)l Lalo)¥) dlKde dgag (i
Om Bl s b Ladg(Abu-Bader, 2016) % 80 oo ST LoVl ded <l
si)all Jasliall il 13Ky Algiied) ol paial)

(correlation

(correlation matrix) bl ¥ désias 102 Jgaall

Variable L1 L2 EQ

L1 1.000000 | -0.637378 | 0.277032
L2 -0.637378 | 1.000000 | -0.088163
EQ 0.277032 | -0.088163 | 1.000000

EViews9 zaliy cilajie e slaeYh ialdl dae) (et jdaal
Jabo gy 385 L2 5 L1 Gulisead) Gopiiall o dau€e Bliy) aDle gay Dl

g U Loyl Wby EQ Ll il by g 8 ¢ %63,73  Legiy Llayy)

o alebe 53 L2 Jiteddl il ge Upea Lol Waligly LT uxiad) ae % 27, 74kelas

80 (o Jil il sy % 63,73 5o wuiial) s3a g baliy) dalaw ST 8 Julls % 8,8

el lyaaiall o Jadll aaeall AAC5a dgag are K5 Lol Y] dishns 18 %

OLS dulal) (gl cilagyal) dishay Jill) ilai jatid. 3

:Panel Data L) zilai a5 1.4.3

Ul dl bl Gl Zalall jlaal) =5l pajpey dlag dad) e eiall 12
sl DU~ 3l 8 dliciallg o(Panel Data duadagally 40l Judlad)
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(Pooled Regression Model) il laai¥) #aea -1
(Fixed Effects Model) axil) clyill) #3sa =2
(Random Effects Model) as)séall <l ilill 73503 =3

o) aladnaly SN dale DU il s & (03) M) Jsaadl oy
:E-views 9 ilaay!
Ll B = 3adl) aladiads jlasd¥) gilii 103 Jgand)

s:alie 80= 20*4=il) wlaalis poana N=4 T=20 2019-2000 :55l)
abdll)  zisaiy | @bl zisad | Jlasi¥) zisa & ppadl] el
RE Zu|gdal) FE &Ll | PM aual)
-2.7219 -1.9227 -2.7219 Coefficient
-8.2937 -5.4445 -6.8163 t—Statistic c
0.0000 0.0000 0.0000 Prob
0.0178 0.0125 0.0178 Coefficient | L1
4.3735 2.9359 3.5945 t—Statistic
0.0000 0.0044 0.0006 Prob
0.0265 0.0224 0.0265 Coefficient
6.1175 5.0002 5.0278 t-Statistic | L2
0.0000 0.0010 0.0000 Prob
0.2345 0.1879 0.2345 Coefficient
13.205 8.9983 10.853 t-Statistic | EQ
0.0000 0.0000 0.0000 Prob
0.6948 0.8020 0.6948 R-squared
0.6828 0.7857 0.6828 Adj R-squared
57.689 49.288 57.689 F-statistic
0.0000 0.0000 0.0000 (Prob(F-statistic
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0.9365 1.3033 0.9365 | Durbin—-Watson stat
o) @Dkl 8 dadyall E-views zaliy clajie e alae¥Wh Ghald) dlae) (e jsaal)
.03, 02 01

sl % 78,57 s Aushall Ayl clyuiall o ) Jeaall DA e asdls
Aol Ll Al bl 23l Gy Al dae dgill Joa) o wilad) dawi 3 Jealal
Zisah Alie Geal) Ll Loy zisal) lgtacay o chuiid g %21,43 dgsa
% 68,28 cialiy Lagad doall 038 gl A Aflpiall B 2 3gal 5 oaaaatll lasi)
Slall Jare e Loyl 55 gl maid L2 5 L1 duhall Aliicad) cprially sl Lo Ll
Gililaa) Jla) 4 0¥ Aflas) ANs G 5 digine a5 ROA AW Gsia e
Tprob< 0,05 % 5 dsieall (s5ie o Ji Lgasea cul€ Chingice

DA ziladl) o Alalad) 2.4.3

Gl z dgall a3 (mprs AV 2 3laill G Alaliall dime )la) shals ot
i ncall
FEM culill 1Y) zisaly PM Lauanil jlaai¥) zigad o Abaliall -

O sl cdare G Lally B Dajd bl sy e @isall Fodsd jladl e sciein

G Appall Lmydll i) Gob e deilaie g s Awlaie Bl clly L 05

i Ll ¢ djdall dpcajdll WA M ¢l (A Cipas JS (als akals dgay (il

zisa s Lols Galaie z3gal) o8 Il (538 580 aas ¥ (gl 1Sde Lialiie) dllia ¢

Al Banae B3 il dgng witios Wl HO Licad) 13) Ll ) 58 anantl) jlaasy)
coad) ga culill V) miga o in Les (uilate e g dsall ol

FEM s PM (p dloaliall F s i) :04 Jgaad)

Redundant Fixed Effects Tests

Effects Test Statistic d.f. Prob.

Cross-section F 13.171422 | (3,73) 0.0000
Eviews galip clajia Ao slaieWh opbald) das) Ga 1 jaaall
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ades % 5 e S Prob zieall diSH Lsiaall a6 jlas) Jlaal of Badl Jssall o
Loe uilatia e zigas asly dund il ey z3saill o ity dpieall duzmpdl) by
Gl sda paaly ¢ caneaill JlaatV) zigai o Jumdl cnll) Sl F3sa o e dy
Hausman laa) ) Jaw'ddlgic o 4l
FEM cull) i) zisaig REM Hlgdal) ) zisal g Aldaliall —o
Olawss las) alaiuly il ) Ziealy Adlsdall il dsa G Alcaladl am
Adlghall bl 2 3ga Jo tHO i b 4l b iawy <Hausman
Al bl s Jed :H1
sy dudlgdal) @il zigal ou Alaliall Hausman Lasl :05 Jsaad

Correlated Random Effects — Hausman Test

Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. | Prob.

Cross—section random | 39.514265 3 0.0000

E-views9 zalin cilayia (e WU Ghald) slae) (he t jhuaal)
Aad ANy Agrnall daiil) o ST 39,51 AR Liseanall dind o Glocsst Las) ekl
zisa o iy axell Lacajd Jod WiSay Y N % 5 (e 3 Prob Ll il Jlaay)
(REM) Jlsdall 1l z3gai e Juadl g (FEM) culill b
iz saill duaddnl) cflasy) 5.3
OIS 13 Le a2 3Ll 03y Aleall @3 LAY (e Ao ganas astics Alsjall 02
JSUaall o3a (e pwladll Auhall (Algil) zigaill 5lad cdonld JSLie (e (gl z3sadl
5ell a3 dliag z3saill daal ()9 pun (ordaall BljYlg colall Guilad aae ¢ SN Labs YIS
b oda = 06 A8y Jganll (aymg ¢ paiilly
Lnaainl) c)lasy) @il 106 J gl

Diagnostic checking

F test that all u_i=0: F(3, 73) = 7.50Prob> F = 0.0002

Wooldridge test for autocorrelation | F( 1, 3) 1.822
in panel data Prob> F 0.2699
Modified Wald test for | chi2 (3434) 22.36
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groupwiseheteroskedasticity in | Prob>chi2 0.0002

fixed effect regression model

Pesaran test of cross sectional independence= -(.245, Pr=1.193

Average absolute value of the off-diagonal elements = (0.179
STATA 16 zalin cilsyiae Je alaeYh odalll dlae] (a1 jiaal)
: Wooldridge Test 5\l blay) ksl 1.5.3

Serial i Autocorrelation) Al Lals V) ASae 3sag dbjeal JLEAY) 1 Ciag
Lald Vg Lol ddasiye elladl) il 13) Laa il s 43 3) 2 35ail) )5l (cOrTElation
t SO ailumyd A5 ¢ (13 dal)) agag (A

et Balii)) 2gag axe :HO

eUas S 313 Lals )l 3sas :H1
Jsd Julls P-value>0,05 Jlaa¥) dad o S Llsy¥) AlChe jlad) mi oyl
eUas S A Lo )Y A Ssmg ares ABE aael) dya b
: Modified Wald ¢plill (uilas s jlad) 2.5.3
alaiuly (Heteroskedasticity) culall (uilad axe AKEA D gand el Jaw
Cus Ll plasiV) 7 30ei B celeadl Cplall Guilad aaal Jaadl) Modified Wald Las)
Ol il pre A1SA asag pae dnjieal) i @l (i
pdal) duay by Wild addes <0.05 e J8 0.0002 @ 8y0eall P Aall (6 cliaslul L
caladll e AEe 3pmy e WS YD dls o pidy P 5 AN (g e
.z3saill 8 (Heteroskedasticity)
: Pesaran CD-test _akhial) blay) jlis) 3.5.3

cross ) il sl c bl o dued agag 4K adakall LLayY) laa) ey
Ly aag ¥ adl paps G paall ducajd lodY awid o sectional independence
DY 1.1933 caly p Jlaa¥) dad o) 07 a8y Jsaad) DA (ge Jaadls Cus ¢ oababe
i Jod Wie N ¢ /5 Liginall (ssin o ST 25 z3saill Pesaran CD-test

< golaial) Bl ) ACaal agag Y asl aiai Jullg /5 dsiaall (s5ine die paall
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O Lo Caasl @ S JSLaR laaad) cpe 330 0 e Cing B3 Lo e alaie WL
pe Al b dfiadly (078 Jsaall) Gaadl 13 b dadiall dpandinl) chlady) Pla
Gubi DA (0 AKA o300 dallas Ao Jasin o(Heteroskedasticity) cplall uilas
i€y Lee «(Parks, 1967) leajdl ) (FGLS) dSad) danndl) (gaall Clasyall 4k
s S0 il e Jgemnl) e

FGLS diyh aladialy §jakall duhall zisal clabes :07 Jgaall

i paiia cijlaall L) o))
Lyl

Coef. Z-stat
L1 0.011322%** (4.310)
L2 0.023845%** (6-020)
EQ 0.196677*** (10.710)
cons -2.186029*** | (=7.740)
Wald-test | 2 (3) = 190.75
(p-value ) | 0.0000

Number of observation 80

Number of banks 4

Time periods 20
STATA 16 el Glada e alaeVh Gialll dhael e 1 jiaal)
Bl Jias i 08 &) Jpall b damsal) dubal) zisad il & e WU
:‘?J:\ LS Wy ol il daslial)
ROAi= -2.186029 + 0.011322 L1+ 0.023845 L2 + 0.196677 EQ;; + et
Sl it 5 sl Baci s
tgdluany) juaadil)
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Llle dpad By digiea dflan) ANa 53 (ROA) V) zise of gl ciaig
o Jil cul€ Wald chi2 sl ¢lja) aie chi2 J dullaal) dadll o)) Gua ¢ goill Ladiag
e s aly Clialsall 5 6 e Sl Y z3sall o i Lee ¢(0.000) %1
Ball Jane b Alalal) cpaill Dlle duppnis )58 duhall Chiial o gy SIS il
syl e

Ay L2 5 L1 Agpad) Shalie ol cilpiie of sty 07 a8y Joand) e WU
Aad o 4113 Joaall e WS (JoaY) Ao ailad) Jaae e Lyl g EQ Lol jusall
IS 058 Lavie Jpa¥l o 3l Jaee Jic o = 2.186029 cialy laaV) culs
agina zdgaill Lojpesitl] il parial

o e Pl Aigiadl grine o B Lok S Z cililan] Jlia) ad DA 0
525 % 1 dagiea (ggie die dilias] AN @35 dagiea B3 3 B2 (Bl (B0 dudyall cilales
e S Badaag dage z 3saill Bpusial) lpinall of S5 L
gl Judas 4

Ayl o Alpdl pha i ANKE) e lsln A ddalally Aol dabal) s

Al i) N Jeagill 5 Asihal) dolaall Slsid)

t oY) Ludajdl) JLIA) il o

L1 Joea) Jan) ) gl donsl JadV) alas dad o 07 85 Jsaadl ease
(Joa) o siladl Jaee o Lolad Bib 55 LT o Gle Ju Lee 0.011322 caly
Lpeatil) il sl ae Baaly Bangy L1 Jyea¥) Maal () (gl daws 3135 Loiad
Juial dad o) iy LS 322 0.011322 o Jsea¥) o Dbl Jane iy &3l (gAY
S5 sima N 13a ol Ju LaTprob<0,01 % 1 L) (ggis e B Z Liliaal
5% e Al agag QLGN V) i) dis ades %o 1 Ligine (G vie dilias] AN
el e LT Jyad) Mas) ) gl Gy lgie Done Agad) Hlalaad dileas) 4N
Al Jae dsil) 8 ROA Jpal) e
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A Apapdl) SLaS) gl

g (dangall HLEY 539 0.0238450 sl L2 juasall jlass) Jalae () lailly
ROA Jpa¥l o dilal) el Joua) Jlen) S AL Jpal) dacil Cinga S 39ng
sli aa Baaly ang L2 Joa¥) Jlaa) S AL Jpeal) dons Conitl Lol 4l iy Laa
LS sang 0.023845 o Jsa¥) o 2lell Jane ady) &l (9AY) duyueatil] il
AN 53g (gpiee ) I3 O i Lee 0,01 0 sl Prob Jlaa¥l dad of daadls
case Al dsag o pan Gl A9E Al Ui diag % | digine (S5iee v dflias
L2 Jsa) Maal ) ALY Jpad) dty Lgie puee Agpadl hlad dglas) ANs 5
bl Jae dlgill S ROA Jsa) o 2l e
ial .5
shad dylaall gl Aoy o Al Ghlie A daulal Sulas Auhall e
il Jlgal rms of dald daphainly sl plas e s Al Jalsall pal e Algad
sadd Al dlaall onll (e disad Akl Auhyay ALl 2y L innll AL Adlagl) (& Juay
B ol 735w eliy e WSS (Aileanyl) z3kailly SHLEAY) e de gana alasiul diw 20
bl e gl a8 aSall daga 801 ey oladY (s
W L2 5 L1 gpdsal lgie b gl Hhlae of 8 duhall mils jlaidl) (Sag
sl dansy Cilyise aal 2l JoaV) Lo wilall Jana o &ilan] AN 53 ladl b
b Aliaidly clgmsilly mibaall o Alea a2k Glld e el
BeliSy laky Algdl Hhlae 5l o padd dnlind gy il e v
Asad) o aalia 53k L) 55 i ge aileladinl e dlidl 3)lsal aal) aiygill v/
e OS 2Ll Bled ) ddape ania 8 Adle Al day elil) Blis) of Cus
gie Rl Calagiy ol o) Lgluans (Sadl)
Clled) e slae¥ly Wpadl Jhlie 5 b Laall (il Gl olaal) v/
Glosleall e Jganll (o i) (Say Las §yskiall dlasleall ilinayy Lilasy)
Oos o Lyt @il g Al sal) A8l ABally anliall gl 8 dslladl)
Apaliall COLAN N Ysay Letidags 44
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csilly sdll Ayeadll spalal L (1Y) daadall oY)

Ugseall 513 5 ) LCaill 493 .(2019) 22ena S8 a5 chadaly w10
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“_?A: IA‘)_,J lg Aﬂj.uj\ e .(2021 ) aund 02) .&J_)-LA L..Q.L\JS: 9 6‘51‘9{) &&.22
4 Jae¥) sy olaBy) 6 lfp dlae Byadly Al Alad) ol
284-266 laiall ((02)

G 7

Dependent Variable: ROA
Wethod: Panel Least Squares
Date: 08i04/22 Time: 16:32
Sample: 2000 2019

Periods included: 20
Cross-sections included: 4

‘SwWamy and Arora esimator of component vanances

Total panel (balanced) obs ervations: 30

Al il zigai 102 Galal)

il i) zigai01 Galall
Dependent Variable: ROA

lethod: Pane Least Squares

Date: 08/04/22 Time: 18:30

Sample: 2000 2019

Periods included: 20

Cross-sections included: 4

Vananle Coeficient  Std.Emor  bStashc

Total panel (balanced) obsenvations: 80

Variable Coeficient ~ Std Emor  tStatisiic P
5 e o - 90 0T BausE 0 Variable Cosficent St Emor  bStalsic  Prot

L2 0.000 U 0012502 0004280 2938977 0
EQ 0000 L2 0022485 0004497 5000254 0 ¢ 2707 0399327 GR16343  0.00(
Efacts specitcatin f OAETT2 DO2BOD U9 O i DOTTBNT 0004954 35NSME 000
8D, R Eflects Specfication L2 0026548 0005280 5027824 0.000
poT—— £ 0234563 0021672 1085355 0.001

0443271 1.000 Cross-section fixed (dummy variables)

» R-squared 0694862 Mean dependent var 115081
Recliidiiad Resquared 0002024 Wean dependertvar 115 AdustedRsquared  0BO28T7 SD.depencentvar 09576
Resquared 0694862 Mean dependentvar gﬂé“mem's““arm 0785752 SD. dependent var 085 SE.of regression 0539345 Akaikeinfo criterion 16517
Adjusted R-squared 8. dependeatvar ofregression Q43271 Avalkeinfo crteron 2 Sum squared resid 2210788 Schwarz criterion 17708
SE olregression 2 m squaredrecid Sum snuared feid Ja34TT4 S lenion h | o kelinnd 207197 Hannan g coer 1F00%

Olawsa L1 105 Galal)

Correlated Random Effects - Hausman Test
Equation: EQRAND
Test cross-section random effects

Test Summary Chi-Sqg. Statistic Chi-Sq. d f.

Prob.

Cross-section random 38.514265 3

0.0000

** WARNING: estimated cross-section random effects variance is zero.

Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.)

Prob.

L1 0012692 0017807 0.000002

0.0001

513

Redundant Fixed Effects Tests
Equation: EQFIX
Test cross-section fixed effects

Effects Test Statistic df Prob.
Cross-section F 13171422 (3,73)  0.000(
Cross-section Chi-square 34609645 3 0.000t

Cross-section fixed effects test equation:
Dependent Variable: ROA

I BN LA : 07 Bald)

. xtesd, pesaran abs

Pesaran's test of cross sectional independence =

Average absolute value of the off-diagonal elements = 0.179

0,25, pr=1.1

933

Jaral) Ay JLas) 106 Galal

. xttest3

Modified Wald test for groupwise heteroskedas
in fixed effect regression model

HO:

sigma(i)"2 = sigma”2 for all i

chi2 (4) = 22.36

Aasrall (Suall Classal) Ay skl 109 alal)

I

G SEn e pubc [SA0n  Deml] S
] il W4 0 006 M ##
12 o s 0 6 03 =
EQ 1 it 0 Nl 85 =
Constant -L18 2 0 ML T4
Mean dependeatar LBL 5D dependentrar 0358
Number ofobs 80 Chi-square 190.749
LI # p< 5, #p<t

CA:U.\.‘” Jkadl 08 galall

llooldridge test for autocorrelation in panel
H0: no first-order autocorrelation
Pl 3 1.822
Prob > F 0.2699
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