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Abstract :

The research paper targets the topic of government expenditure on education and the size of the
informal economy in Algeria during the period 1970-2019, based on a simple standard
regression model of two variables (the size of the informal economy as a dependent variable
and the size of government expenditure on education as an independent variable). After
verifying the existence of a co-integration between the study variables and a long-term
equilibrium relationship, the parameters of the Vector Error Correction Model were estimated
and showed a negative significant effect of the volume of government spending devoted to
education on the size of the informal economy, this complies with the results of many other
previous researches and studies, and the findings confirm the role of a good quality education
in realizing the risks that people may be exposed to when they violate the law, a point that must
be taken care of by policy makers and decision makers in trying to integrate the activities of the
informal economy.
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«(Angelopoulos, Malley, & Philippopoulos, 2007) e e cilu)all Sl oy
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asgl) Jiay ddleial) Philips Peron g ADF Las) i1 Jgaad)

I Gl (Sginnall
None C T&C None C T&C

ADF
-7.02 | -7.03 | -6.95 | -0.67 | -2.33 | -2.40

Test Education

PP Expenditure
Test

-7.02 | -6.96 | -7.03 | -0.67 | -2.54 | -2.54

ADF
~6.14 | =6.08 | —6.02 | ~0.69 | -1.42 | -1.64 ficae!

Test | Economy
PP
Test

-6.10 | -6.04 -5.97 | -0.69 | -1.42 -1.64 Size

EViews 10 cilajie Lo alacVU ofaldl sla) e tteaall

Dikey Fuler (glaa) b afiadly iVl ddad) chlasy) s ek
e osSall G Jare Al dudladl S o S Philips Peron Test 3 augmented
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o gl ¢ I Ga il el sy (piiinne imseal Galalud) o o g ¢(Adgand) pe i
(1) Al ks die (ylalSie bl
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<o) (..AT o Johansen Cointegration test (jswilaga il ey
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S ki ¢ Js¥) Ayl e JalSie e NI VAR 13 lasd) daie z3sai a3 (PIA (e
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Included observations: 47 after adjustments

Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue | Statistic | Critical Value Prob.**

None * 0.232038 | 15.8984 15.49471 0.0435

At most 1 0.071559 | 3.48969 3.841466 0.0617
Eviews10.0 clayie e slae¥Vl cpfaldl dae) (et jdaal)

Oe Alag Luhall Cyuitia G sy Aiide JalS 2y o Opuilasa Hlod) =55 Jx
s of galdiaal ¢ % 5 48 g xic The trace test fY1 jlady dllaay) Laall Pl
e z3sad aladiuly agiice N gy (Auhyll lpiie o skl Ja¥) 3 45 Ale
Al z3ga i Aglaa & (VECM) Ul
) Julaty zigall) paii 3.5

& Ll ADle dpag Jlaia) i) JelSilly L)l dddeial) c)lasy) cay
P=1=2- J Lsluse tia ol 55 oldicly VECM zisai jairl Uy ads e sa5 Jashall oY)
@l calSy « Schwarz; Akaike (glaal Liall aill o B Waalae) & Al 1 (1)

t S il
VECM 7 igai Cilalaa i ilii :03 Jgaad)
Trace statistic Log
1% lavel " Likelihood Info_ eco | Edu_ exp C
5% level 1 25.194 1.00 -0.369 | -3.56
t—statistic - 2.05 -
ECT =-0.248
[-2.977]
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Prob=(.342
Jarque—Bera = 4.507 Normality test ekl )il
Prob=0.165 Serial Correlation | Jedudall Jalsi )
LRE* stat =6 .491 )

LM Test Ui

Prob=0.393 Heteroskedasticity .
Chi-sq =28.350 Test Cpbidl) el ase

es
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