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Abstract : This study is concerned with highlighting the impact of the asymmetry of positive
and negative changes in monetary policy tools represented in the exchange rate, the size of the
monetary mass and interest rates on inflation rates in Algeria, using annual data for the period
1980-2019 and relying on the NARDL methodology, which allows studying non-linear and
asymmetric co-integration relationships between Variables. Among the most important
findings of the study: the existence of a long-term equilibrium relationship between inflation
rates and monetary policy tools. The results of the study also showed a mismatch between the
positive and negative shocks of monetary policy tools on inflation rates in Algeria in the long
term. By activating its various tools according to objective and economic foundations by
economists without introducing political aspects in order to control inflation rates and
revitalize the national economy.
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F—statistic 1.023105 [Prob. F(2,26) 0.3735
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Equation: UNTITLED

Specification: D(INF) C INF(-1) EXR_POS(-1) EXR_NEG(-1)

IR_POS(-1) IR_NEG(-1) M2_POS M2_NEG(-1) D(EXR_POS)

D(EXR_NEG)

Omitted Variables: Squares of fitted values
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Value df Probability
t—statistic 0.750731 27 0.4593
F-statistic 0.563597 |(1, 27) 0.4593
Likelihood ratio 0.785045 |1 0.3756
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Equation: Untitled

Test Statistic Value df Probability
F-statistic 0.661787 (7, 28) 0.0000
Chi—square 67.63251 [7 0.0000

Null Hypothesis: C(2)=C(3)=C(4)=C(5)=C(6)=C(7)=C(8)=0
‘Null Hypothesis Summary:
Normalized Restriction (= O) Value Std. Err.

C(2) -0.865912 |0.116779
C(3) -0.702031 |0.128805
C(4) -0.170681 |0.321829
C(5) -0.015711 |0.086354
C(6) -0.384254 |0.079217
C(7) -0.086888 |0.051077
C(8) -0.513689 |0.107090
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Ja¥) Aligh d8ally NARDL-ECM {hail) mranua’ g igai i 6.4
i Lol Aubaedl lsdl s Ja¥) Abigh 40305 ADle dgag T Arlud) il
L) JSLE (e ol z3gall gla aST Ly cpols i adcaill iV aee (g Ak
dangia (s JaY) Suead ADLally JaY) Abigha A sk LAl ) Lady Les dilasl
1 b LS 06 iy Jsaad) b Aaumse ciela i il <NARDL
NARDL Zdiagia (385 JaY) Baualy dligh A8l i milii 16 Jgand)

JaY) Baad cilalaal)
Variable Coefficient t- Statistic Prob.
D(EXR -POS) | 0.2806 1.7737 0.0883
D(EXR -NEG) | 1.1230- -3.2252 0.0035
D(IR- POS) 0.1148 1.6873 0.1040
D(IR-NEG) -0.1646 -2.1759 0.0392
D(M2-NEG) -0.0066 -0.0590 0.9534
CointEq(-1)* | -0.8265 -8.8499 0.0000
R2=(0.7449 Adjusted R2=(0.7050

Ja¥tl Aligha clalaal)
EXR_POS -0.8198 -5.6538 0.0000
EXR_NEG 0.2067 0.4037 0.6898
IR _POS -0.0490 -0.2980 0.7681
IR_NEG -0.4871 -3.8065 0.0008
M2_ POS -0.0435 -0.5334 0.5984
M2 NEG -0.5534 -4.5876 0.0001
C 7.2231 2.4827 0.0201

Eviews 10 zalin cilsjda de alaeYh oballl dae] (a1 jiaall
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o lemanaai 2 ughll a1 3 Ll ied oo Aldl Bl DA adail) Jane 8yia
BRI

ana o i 138 Lngal) Wiashs Cipual) jrs 8yial dugine iy oyl ADle 352y -
Lo WS il JaY) 3 il jaad D) lezalls pln Y a0 3 sl
O i las 3e il L) Lgsaks Cipall ja Bl disiney dauSe ADle 15ag
%1.12 3 Shall 8 adcatl) s gl ) (25 8anls Bangy Capeall Sland (alis
Al ) Al ae 8lg Yie 12ag

N ana o ) uds llg B350 uall 838 a8yl ugine ey Lyl ADle agny —
Ll 13 paidll Ja¥1 6 B2l Sl dmsall @il flm Y el b adal)
Basall e BB e Syaie Aogiee aadd Dbl byl il Wil cdsgall culpuill
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tsl Lo G il i padnd oglall JaY) dlabedd el Ll
ol Jaee gy Cipeal) Sl Al bl gty ke A 3ga -
2 pdall W aee Galiasl ) g5 saals saag Cayall Sledd gy of @l dsshall JaY!
Capeall lae Adladl crill Zually ol cApala®¥) dolail) ce ilsn Y L Ve %0.81
Dby ALl sl Gy %5 dsie (S o dugine iy Liyh e dgagy Baadlid
b cpall bl L @l 5 Y 50 sda of (6 cadicaill ¥ aes Gy oyl
Sl el 4 adcall cVaee oL dsail) o3 e ey cdishll Ja¥) b il
bl e S B0 Jland adys Slanl) i at€ ddladl cilesSal) Wedas) ) )l
iyl lead iy
B e Asgall iyl Ligins ade Jishall JaV) dalae DA (e Liad sl LS -
Bl e Al il Wl caghall JaY) 8 pdmil) cV e Ao il Ld Gl 4 (]
Gl NV aee g 3l Sleu] cliaidds Gu LSl A ) ity disies ogd
Aol Al ae 3ilsh L 1ag el
L) ALY aaad Lusgall charil) digine e daghall JaV1 dlilae P o Liad sl -
ARSI aaad ALl @bl W edishl) dal) 8 st cVaee o il L) Gl 4
CNane Gy Aol ARSH ana (addd On Awell ADW ) s Lisies g8 Al
@l g yaall Java b Al Aubed) Cullud il e Bilsn L 1y el 8 adal)
pdal) cNVaee Aol
wald test Jilall axe jLid) 7.4
i LS Blall ae las) o gAYzl e e e NARDL dagic e Lo
ol of e dagaedl diump pat @) wald test Hladl e 5S35 silly lle 4d) 5)LaY)
WS lgie il ofass cdishall JaV) 8wl uaidl o lee il Ld daludly dasgal)
Ho: —¢(3)/e(2)=-c(4)/c(2)=-¢(5)/c(2)==c(6)/c(2)=-c(7)/e(2)=-¢(8)/c(2)

t VIS 07 ) Jpanll b daimse Laa) 1aa gl
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wald test Jilaill axe jLia) @il 17 Jgaad)

Wald Test:

Equation: Untitled

Test Statistic Value df Probability
F—statistic 18.72519 (5, 28) 0.0000
Chi—square 03.62594 5 0.0000

Null Hypothesis: -C(3)/C(2)=-C(4)/C(2)=-C(5)/C(2)=
~C(6) /C(2)=-C(7)[C(2)=—C(8)/C(2)
Null Hypothesis Summary:

Normalized Restriction (= 0) [Value Std. Err.
-C(3)/C(2) + C(8)/C(2) -0.217507 |0.088636
—-C(4)/C(2) + C(8)/C(2) 0.396124 0.340753
)
)

-C(5)/C(2) + C(8)/C(2 0.575091 0.158814
-C(6)/C(2) + C(8)/C(2 0.149478  0.129457
-C(7)/C(2) + C(8)/C(2) 0.492892  (0.074579
Eviews 10 zalin Glajiae Ao slae¥h odialll dlac) (e 2 jaall
Lgunall Eileadd Ll Jlaa¥l of Ll wald test las) i DA o

O @ Aagaadll il by i lae 0.05 e S8 585 0.0000 5o dud laal
o dilae s il W daghll Ja¥1 (b Akl Aubudl @lgdy Aaldly Laasall bl
JaV) allee b 6 lede Jeaniall bl S Lo 13y Gilall 8 sl @Y aee
~Jushlly il
ial .5

bl lgal iyt cp A dasda o eguall Tabidy Uiad duhyal) o3 P& e
SV sV Lngia b5 2019-1980 85l s Jiad) 8 adaill NV aea (g il
Ul il ) Ulags Gus (NARDL Zidaall e Ailasall Zuia)ll ol gadll
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e b Aee Ll Glsie o ) sasgll a1 PPy ADF (glaal Jlaials —
d~(1) A1 dapall e Akl INF aicaill Janag M2 doail) 45N aaang EXR Cayall
I~ (0) siaal b Byine g8 IR 5235 e Bpiial danailly L)

Shal) B adall e Gug L) Aubd) @lgal o JaY) Algh Al ADle 39ay -

NARDL diagic (385 ¢l idall JalSill lidls dgaall Lol A e Glldg dadpall 558 Dla

¢ oY) daca @l dna iy La 1ag

el & el 8 adl eV o iyl Jledd il 86 dsag e -
tdaghlly juadl

pmll NV aee o Lol A aang 33 leny DL clpaill (o8 e 5 asay -
e il Gal Gl Al bl (e (dishlly paill olaY) G il

¢adaill CYara

piail) W ane o Ll Al e Ldldly Lesgal) cilereal) G Sl p2e 35y -

Al A @l daa iy Lo sag Aabyall 58 Pla il

t VIS gl (e Ao gana #158) Wiy Lgile Joanidl) ) ) Tl

9 Opaleal el Cpla (g dpaliatily dueginge and (389 Dosil) dubnd) clgal Juais -

¢ il ALaiBY) Japiiig adoal) Y aee 8 aSaTl (i Gl cAplpad) Culgad) Jla)

e dially chaball ded 2y PIs e Shgll Jiall jalae st e daall 8y5 00 -
tadcanll Y ama addd clyylsl)

L) @ puaially dale Auala@®Y) ) psiall dald Adlaan) cilily saclE Cilanial §ygpa —

L) 038 Janied 1 Gpulidl) bl B8y JaY @llyg dals

aaball dailé .6

ol Qg s olee L Cijlaally 2460 . (2005) sl seda 5 calas o) -
el ikl ) Sl e Gl 2 L) dupa I 4(2019) Ll Gal -
NARDL s il gsall slall 53 SIA lasiV) Gangie Jlesinly (1992-2017)55%

:233-223 caieall ((01) 79 cCaalelf dlas
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Bee Ao pdimill Sl e I L(2018) L ouk bl ae 5 (Gpaie suse gl -
duale (5l dlae . s352d) ag) Gsue Als Aadyy NARDL Lingio alasinls agud) dige
255-239 wlaiall ((02) 70

e ool Ligail ((2008) . sl Jagall 5 ¢ (SRS (551 ¢ g e mw -
aslly Ll elaall s 1 oa,Y)

gl Jlesinls daald a1 el 4 sl laase ((2014) Lo o ) e -
(14)14 Cald das 2012-1970 SVARLIEH aaidl 3 jlaaiy) cileaic
95-83 clasall

B e (o A L(2019) Ldlse A IS5 5 cpued 2o dige el Db desa -

01 cdealsd Cijlaad U8 4ae . 2017-2004 520ll Glyall & Cayuall iy JaY) jrad
756-735 claiall

-avoyo, P., & autres. (1993). Finance appliquée. Paris: Dunod.

-Mouyad , A., Zouhair, M., & Michel , D. (2017). Asymmetric responses

of money demand to oil price shocks in Saudi Arabia: a non-linear ARDL

approach. Applied Economics, 4937), pp. 3758-3769.

-Pesaran, H., Richard , j., & Yongcheol , s. (2001). Bound testing

Approaches to the Analyses of level Relationship. Journal of Applied
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Eviews 10 zalin cilajis Ao slae¥l umu\ Aae) e i gdaall
43U PP clad) gl 2 galal)
UNIT ROOT TEST TABLE (PP)
At Level
INF EXR IR M2
t—Stat-1.9153 | 0.0996 -3.9781 -0.2302
\With Constant
Prob. | 0.3221 |0.9617|0.0038 |0.9260
t—Stat-2.2929 -1.9198-4.5886 -1.4357
\With Constant & Trend
Prob. | 0.4277 |0.6252|0.0038 |0.8342
t—Stat-1.4361 |2.1321+-4.0330 | 1.0974
\Without Constant & Trend
Prob. | 0.1386 |0.9909|0.0002 |0.9263

At First Difference
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d(INF) d(EXR) d(IR) d(M2)
t—Stat|-5.6632 -4.2439-22.5656-5.0798
\With Constant
Prob. | 0.0000 |0.0019(0.0001 |0.0002
t—Stat|-5.5800 [-4.2416-21.9394-5.0714
With Constant & Trend
Prob. | 0.0003 |0.0095]0.0000 |0.0011
t—Stat|~5.7200 [-3.5068-14.49291-4.8463
\Without Constant & Trend
Prob. | 0.0000 |0.0009|0.0000 |0.0000
4 ADF cjlad) guilii @3 Galall
UNIT ROOT TEST TABLE (ADF)
At Level
INF EXR IR M2
t—-Stat -1.7945 |0.4821 -3.9771 -0.0565
\With Constant
Prob. [0.3776 [0.9839 [0.0038 |0.9471
t—-Stat -2.1598 -4.8258-4.6017 [~1.2982
\With Constant & Trend
Prob. |0.4977 [0.0025(0.0036 |0.8737
t—-Stat -1.3834 | 1.6154 -4.0361 | 1.3612
Without Constant & Trend
Prob. |0.1521 |0.9719]0.0002 |0.9540
At First Difference
d(INF) d(EXR) d(IR) d(M2)
t—Stat -5.6682 -4.2515[-6.8933 -5.0741
\With Constant
Prob. [0.0000 |0.0018|0.0000 |0.0002
t—Stat -5.5863 [-4.2428-6.7692 -5.0773
\With Constant & Trend
Prob. [0.0003 |0.0094 |0.0000 |0.0010
t—Stat |-5.7245 [-3.44231-6.9771 |-4.8224
Without Constant & Trend
Prob. [0.0000 |0.0011|0.0000 |0.0000

Eviews 10 zalin clsjiae de aladeYh oballl dae] (e 1 jhaall
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Cependent Wariable: D(IMNF)

Method: Stepwise Regression

Date: 12/02/20 Time: 14:35

Sample (adjusted): 1982 2019

Included cobservations: 28 after adjustments
rMumber of always included regressors: 8
MHMumber of search regressors: 5

Selection method: Uni-directional

Stopping criterion: p-value = 0.05

Wariable Coefficient Std. Error t-Statistic Prob.>
Lo F.BT503T 2. 098235 3. 657854 oO.0010
IMNF-1) -0.865912 0116779 -7.414945 00000
EXR_POS-1) -0 702031 0128805 -5.450321 o.oo000
EXR_MNEG(-1) -0 ATF0EE1 0.321829 -0.530347 06001
IR_POsS-1) -0.015711 008632354 -0.181933 08569
IR_MNEG(-1) -0.3584254 0079217 -4 850677 00000
MZ2_POsS -0.086888 0051077 -1. 7011326 o 1000
M2 MNEG{-1) -0.5136589 0. 107090 -4 . FTAGTF82 00000
DHEXR_POS) 0.244900 0126912 27176323 00112
D{EXR_MNEG) -1.1567255 0. 455714 -2.555F70 00162
R-squared 0. 723757 Mean dependent var -0. 224211
Adjusted R-squared 06249654 S.0. dependent wvar 4. 9226174
S E. of regression 2 974758 Akaike info criterion 5.229137
Sum sqguared resid 24T TTFT2 Schwarz criteriaon 5. 670020
Log likelinood -89 543260 Hanmnman-Ciuinn criter. 5.2924532
F-statistic 8151106 Duroin-Watson stat 2098175

Prob(F-statistic) 0. 000003

Selection Summarry
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