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Mechanisms of monetary policy management by the Bank of Algeria with Islamic
banks in the light of the new monetary and banking law
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Abstract:

The aim of the study is to explore liquidity management means and monetary
policy tools that can be used by the Bank of Algeria to enable Islamic banks to avoid
dealing with prohibited tools such as rediscount and usurious bonds and provide a
better environment for Islamic banking in Algeria, to fulfill the purposes of the study we
adopted analytical descriptive approach. the study concludes that new law of money
and banking opened the door wide for Islamic banks, after they were facing the
difficulty of practicing Islamic banking practices since the Bank of Algeria deals with
monetary policy tools that contradict with Islamic economy, which makes Islamic banks
and islamic windows No financial returns , after they were deprived of them in
interbank operations, where to lend and borrow banks among themselves at usurious
rates of interest, Finally, the study recommends inviting the Governor of the Bank of
Algeria to be a member of the Islamic Financial Services Council, whose members
consist of central bank managers.

Keywords: monetary policy, Islamic banks, Bank of Algeria, the new monetary and
banking law
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