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Impact of the financial structure on financial risks in the economic enterprise: an
empirical analysis study at Omar Ben Omar Mills from 2010 to 2020
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Abstract:

This study aims to describe, analyze, and measure the impact of the financial
structure onfinancial risks at Omar Ben Omar Mills by applying the VAR model from
the period (2010 to 2020). The financial structure was determined based on the debt
ratio of total assets and the debt ratio of property rights. Also, the financial risk was
measured by a number of indicators: financial autonomy, ability to pay, current
liquidity, and financial returns.

The study found a causal correlation in two directions; from current liquidity to
financial structure ratios, and from financial returns to the debt ratio of total assets.
The study also revealed that there are relevant relationships of different statistical
significance, positive and negative, between financial structure variables and financial
risks for the three delays. The analysis also showed the severity of the relationship
between dependent variables and independent variables throughout the study period.
Keywords: Financial Structure, Financial Risk, VAR model.
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