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Global value chains : algeria’s way to achieve a diversified economy outside the
hydrocarbon sector
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Abstract:

There are many researches and studies on the issue of economic diversification
in Algeria, but most of them dealt with the reasons of the lack of diversification, or
demonstrated the weakness or lack of economic diversification in Algeria, through
statistical indicators, but this study come to show an important way of economic
diversification, which is participation in global value chains, which have become 70%
of total global trade, we have adopted the descriptive analytical method, by presenting
and dissecting the reality of economic diversification in Algeria, and the great
potentials motivating this diversification outside the hydrocarbon sector, then how can
global value chains contribute to achieving a diversified economy in Algeria outside
hydrocarbons, the study concluded the need to follow structural reforms based on
activating the role of the private sector in Algeria economic activity, and following
policies that support local investment and attract foreign investments in the non-oil
sectors.

Keywords: global value chains; economic diversification; gross domestic product;
hydrocarbor sector; resource curse.
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