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Efectiveness of monetary sterilization policy in improving Algeria’s consumer price
index (analytical study for the period 2010-2020)
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Abstract:

The purpose of this study is to assess the effectiveness of the monetary
sterilization policy applied by the Bank of Algeria during periods marked by the
accumulation of foreign reserves resulting from higher oil prices, as well as
unconventional financing operations that attempt to limit monetary expansion and
contain inflation with a view to stabilizing the consumer price index, with two main
tools: Liquidity recovery and interest-saving deposit facilitation.

This study found a series of findings, including that the monetary sterilization
policy, although contributing to the stability of the CPI, remains limited, meaning that it
is only an auxiliary policy and not a key policy for dealing with the CPI. Reliance on
this policy will therefore not be effective, especially in the medium and long term.
Keywords: Monetary policy, monetary sterilization policy, consumer price index.
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