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Intangibles’ accounting choices and their impact on the value of company:
Study of some Algerian, French and English companies
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Abstract:

This study analyzed the impact of intangibles’ accounting choices on the values of
companies, based on financial statements of listed companies on three different economic
environments: Algeria, France and England. The study has been carried out during 2005-2013,
based on multiple linear regression. The results indicated that intangibles represent a significant
share of the values of French and English companies, while their contribution in the values of
Algerian companies was very weak. It showed also that intangibles were value relevant in the three
environments, but their power to explain market values of companies was weak, except for French
companies. Unlike Algerian companies, the study indicated that intangibles affected positively the
value relevance of accounting information for French and English companies, but this effect was
very weak for English companies comparing with French companies.

Keywords: Accounting choices, Accounting policies, Intangibles, Value of company, Traditional
accounting measures.
Jel Classification Codes: M40 ; M41.
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> Karl-Erik Sveiby (2010), Methods for Measuring Intangible Assets, Available at:
http://www.sveiby.com/articles/IntangibleMethods.htm [See on: 26/06/2013].
* Voir:le 1% etle 2° chapitre du Philippe Herlin (2010), Op.cit., p : 73-121.
) 8asal) oSy
— Michalis Glezakos & al. (2012), The Impact of Accounting Information on Stock Prices: Evidence from the Athens Stock
Exchange, International Journal of Economics and Finance, Vol. 04, N°. 02, p. 59.
— Alex Edmans (2011), Does the stock market fully value intangibles? Employee satisfaction and equity prices, Journal of
Financial Economics,\ol. 101, p. 629.
~ Dominique Dufour & Ahmed Zemzem (2005), Activation des frais de R&D : le cas des entreprises francaises cotées sur le
Nouveau Marché, 26” congrés de L 'AFC sur le théme : Comptabilité et connaissances, France, p. 18.

— Elisabeth Dedman & al. (2009), Accounting, Intangible Assets, Stock Market Activity, and Measurement and Disclosure
Policy-Views from the U.K., ABACUS: A Journal Accounting, Finance and Business Studjes,Vol. 45,N°. 03, p. 322.
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® Voir : Daniel Zeghal & Hélene Meloche (1992), L'utilité des données comptables dans les décisions de placement, Revwe
FINECO,Vol. 2,1ss.1, p-14.
7 Check: Peter D. Easton, Trevor S. Harris & James A. Ohlson (1992), Aggregate Accounting Earnings Can Explain Most of Security

Returns: The Case of Long Event Windows, Journal of Accounting and Economics,Vol. 15, Iss. 2-3, pp. 119-142.
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