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Effect of applying minimum capital requirements in Basel lll to Islamic banks

Analytical study on a sample of Islamic banks in the Gulf
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Abstract:

The capital adequacy principle for controlling banking risks as approved by the Basel Conventions is based
on capital being charged as shareholders' rights for all expected or unexpected losses that could accrue to the
Bank's budget; it is approach enshrined the Basel Conventions and has been confirmed by the recent convention,
which has been in operation since2013, this study aims to highlight the importance of applying the same principle
of capital adequacy to Islamic banks, that have mutual funds based on Mudharaba contracts, in addition to
measuring and analyzing of the effects of applying the minimum capital adequacy, requirement of The Basel Il
Conventions on the financial performance of a sample of Gulf Islamic banks this is compared between the pre-
and post - application periods.
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