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Abstract:
This paper aims to investigate the Effectiveness of Technical trading rules based on the most popular
technical analysis tools : moving averages. a various moving averages trading rules were applied on daily
data of Paris Bourse index (CAC40) covering the seventeen year period (2000-2016).
The Effectiveness of Technical trading rules was examined by comparing its average daily return, ignored
transaction costs, to that of the buy-and-hold strategy.
The results show a significant outperformance for the Technical trading rules based on moving averages

against the buy-and-hold strategy, in both market situations: uptrend and downtrend.
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