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Abstract

The study aims to measure the impact of corporate governance on value creation, for this purpose, an independent
variable was adopted that reflects the internal governance mechanisms represented by of the board's characteristics and the
structure of ownership, and the dependent variable represented by the economic value added and the Q market indicator to
measure the value creation.

To achieve this objective, a sample of institutions listed in the CAC 40 index was selected for the period 2014-2016, with
an attempt to use the data envelopment analysis method (DEA) to build an indicator for the governance efficiency.

The study concluded that there is no strong and statistically significant relationship between the different independent
variables and any of the dependent variables. Nonetheless, there is negative relationship between the number of
committees and EVA. The study also showed a positive and statistically significant relationship between the efficiency index
of governance and the value creation expressed in EVA.Despite this, good corporate governance remains the most

important guarantee for enhancing performance and for decision-makers such as stakeholders.
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Dependent Variable: ?EVA
Method: Panel Least Squares
Sample: 2014 2016

Included observations: 3

Cross-sections included: 27
Total pool (balanced) observations: 81

Variable Coefficient  Std. Error t-Statistic Prob.

C 49.31325 11.90996 4.140507 0.0001

2NC -1.383463  0.434060 -3.187264 0.0021

?2ACT -1.686105  0.490556 -3.437130 0.0010

?CONCE 0.030701 0.013721 2.237473 0.0282

?DF -10.34790  3.892659 -2.658312 0.0096

?GRCA 0.089798 0.029313 3.063386 0.0030
R-squared 0.434303 Mean dependent var 2.304972
Adjusted R-squared 0.396590 S.D. dependent var 4.285797
S.E. of regression 3.329184 Akaike info criterion 5.314519
Sum squared resid 831.2599 Schwarz criterion 5.491885
Log likelihood -209.2380 Hannan-Quinn criter. 5.385680
F-statistic 11.51597 Durbin-Watson stat 0.935458

Prob(F-statistic) 0.000000
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Dependent Variable: ?EVA
Method: Pooled Least Squares
Sample: 2014 2016

Included observations: 3

Cross-sections included: 27
Total pool (balanced) observations: 81

Variable Coefficient Std. Error t-Statistic Prob.

C 5.498641 94.81851 0.057991 0.9540
?NC -1.473513 0.995645 -1.479957 0.1453
?CONCE -0.020810 0.056615 -0.367566 0.7148
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?2ACT 0.340457 3.959020 0.085995 0.9318
?DF -23.96509 10.29054 -2.328848 0.0240
?GRCA 0.053938 0.029704 1.815837 0.0755
Fixed Effects (Cross)
ACC—C 0.753340
AIR—C 1.094287
BOUY—C -2.434657
CAP—C 1.795251
CARR—C -0.209882
DAN—C 6.142341
ENG—C -3.899506
ESS—C 5.430296
KER—C -0.604137
LOR—C 0.188669
LEG—C 3.775503
LVMH—C -0.072550
MICH—C 0.393927
ORAN—C 0.145602
PEUG—C 1.894457
PUB—C -2.576795
SAFR—C 5.344479
SAIN—C -5.081486
REN—C 0.851028
SANO—C -4.797039
SCHN—C -4.708905
TOT—C -3.812371
UNI—C -0.133965
VALE—C 3.860197
VIN—C 5.575971
VEO—C -0.470377
VIVE—C -8.443678
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.786772 Mean dependent var 2.304972
Adjusted R-squared 0.651873 S.D. dependent var 4.285797
S.E. of regression 2.528719 Akaike info criterion 4.980798
Sum squared resid 313.3267 Schwarz criterion 5.926753
Log likelihood -169.7223 Hannan-Quinn criter. 5.360327
F-statistic 5.832290 Durbin-Watson stat 2.332550
Prob(F-statistic) 0.000000
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Dependent Variable: ?EVA

Method: Pooled EGLS (Cross-section random effects)

Sample: 2014 2016

Included observations: 3
Cross-sections included: 27

Total pool (balanced) observations: 81

Swamy and Arora estimator of component variances

Variable Coefficient
C 52.95172
?NC -1.161132
?2ACT -1.791443
?DF -13.16822

Std. Error

16.65697
0.533439
0.688507
4.887707

t-Statistic

3.178954
-2.176693
-2.601922
-2.694150

Prob.

0.0021
0.0326
0.0111
0.0087
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?GRCA 0.065581  0.025904 2.531733 0.0134
Random Effects (Cross)
ACC—C -1.601029
AIR—C -0.309775
BOUY—C -1.604378
CAP—C -0.682147
CARR—C 0.809513
DAN—C 2.773391
ENG—C -0.590441
ESS—C 1.249398
KER—C -1.894436
LOR—C 1.036246
LEG—C 0.687790
LVMH—C 1.268468
MICH—C 0.207515
ORAN—C 0.673994
PEUG—C 1.504882
PUB—C -1.530222
SAFR—C 4.608715
SAIN—C -2.984258
REN—C 0.170259
SANO—C -1.083523
SCHN—C -2.590558
TOT—C 0.066909
UNI—C -0.150646
VALE—C 1.850854
VIN—C 3.485863
VEO—C -1.036816
VIVE—C -4.335569
Effects Specification
S.D. Rho
Cross-section random 2.344350 0.4666
Idiosyncratic random 2.506753 0.5334
Weighted Statistics
R-squared 0.292494 Mean dependent var 1.210819
Adjusted R-squared 0.255256 S.D. dependent var 2.925214
S.E. of regression 2.524416 Sum squared resid 484.3235
F-statistic 7.854883 Durbin-Watson stat 1.513130
Prob(F-statistic) 0.000024
Unweighted Statistics
R-squared 0.384659 Mean dependent var 2.304972
Sum squared resid 904.2097 Durbin-Watson stat 0.810481
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Correlated Random Effects - Hausman Test
Pool: MODEL1
Test cross-section random effects

Chi-Sq.
Test Summary Statistic  Chi-Sq. d.f. Praob.
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Cross-section random 5.074792 4 0.2797
Cross-section random effects test comparisons:
Variable Fixed Random Var(Diff.) Prob.
2NC -1.517216 -1.161132 0.675713 0.6649
?ACT 0.152162 -1.791443  14.670784 0.6118
?DF -23.484126  -13.168217  78.491100 0.2443
?GRCA 0.053494 0.065581 0.000195 0.3863

Cross-section random effects test equation:
Dependent Variable: ?EVA

Method: Panel Least Squares

Sample: 2014 2016

Included observations: 3

Cross-sections included: 27

Total pool (balanced) observations: 81

Variable Coefficient Std. Error t-Statistic Prob.
C 9.309824 93.43116 0.099644 0.9210
?NC -1.517216 0.979934 -1.548285 0.1279
?ACT 0.152162 3.891635 0.039100 0.9690
?DF -23.48413 10.11834 -2.320947 0.0244
?GRCA 0.053494 0.029422 1.818187 0.0750

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.786184 Mean dependent var 2.304972
Adjusted R-squared 0.657895 S.D. dependent var 4.285797
S.E. of regression 2.506753 Akaike info criterion 4.958860
Sum squared resid 314.1906 Schwarz criterion 5.875254
Log likelihood -169.8338 Hannan-Quinn criter. 5.326529
F-statistic 6.128201 Durbin-Watson stat 2.331918
Prob(F-statistic) 0.000000
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