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The impact of applying the quantitative easing policy on unemployment rates -an
econometric study on the US economy using the VECM Model-
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Abstract:

This study aims to estimate the effect of applying the quantitative easing policy on
unemployment rates in the US economy, as it recorded high unemployment rates after the mortgage
crisis, by applying the vector error correction model to monthly data during the period (from 11-2008
to 12-2019).

The results of the study showed the existence of a co-integration between the unemployment
rate and the various variables representing the quantitative easing policy, There is a positive effect in
the long term of the quantitative easing policy on unemployment rates, but it has weak effects
compared to the effects of medium-term interest rates, and there is no relationship between the study
variables in Short-term.

Keywords: quantitative easing, interest rate, unemployment rate, VECM model.
JEL Classification Codes : E43; E51; E58; J69.
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Cyilal) (e ae Wil s Lle bl Gy tilaill Cijlaadl) Jgeal Jea Ll W
Jowal en) Cilais G 2008 adss sed DA oS prearl) dubins Gaulas dlay PIs dals
il 2006 ils gy d3lie %377 Lgdaaa alii Yoo Hble 12170 dad Llaill Cajladl
¥ Jlle 17792 o 4l daid el o Cun 2019 e gl i g Uy b

Aahall 55 JolS Pl LS e Glgin 105 5 saal dujall clais o dilall <Y aea
o Bl Jaee 53 by Cun (S paeatl) Al Gab g 5 Al sl DA Baly Lalidss
s Ao diladl OV are cilans 2012 ddisa s P %0.62 Slgin 5 aal Auill Glaia
%1.50 2 % Gus 2019 Lbigs i P 4l sie il Clgie 10 52dd 2l
D Jal e dyg el Al chlaayl ehal A dsyall sda DA :4LEN cplasy) 2.3
sUat¥) cilayy ity el Judlal) b sl & dbadly (Uadll maad 4sie ¢
JalSill ClBle il guilasn SLidl 8 Gl aa lgaladiad 2w lly VAR zisai bl
& Al Shitia G Al 23 401K 2aa ((Johansen Co-integration Test) o il
Ngade (e daghall JaYI
G A Chnd) calidad Sl Jiall DA e tdial Jedlad) JhEul L) L 1.2.3
b Gadt i was e oS Jing Ahia) aae JChe e il el Bl iy g 3gal)
D jlaatV) jalla e sisll Liatg ¢ galiail e 93 1asd Aol ciYaea e ooSI ol
A g Al Jae Dol Jedlal) dojhyiiad el elal Vsl s (Spurious Correlation)
liina b Alal) duiejll Judladl (Unit Root Test) aexc (e saasll j3a 3sa9 (s2e Jladly
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\lull Hypothesis: the variable has a unit root

At Level
LUNRATE] LM2 JLTOAsSSB| LGS5 LGS10
With Cometamt | tStatistic | 06890 | 07257 | 0.8632 | 20655 | 25220 |
Prob. 0.9915 0.8356 0.9948 0.2590 0.1126
. t-Statistic | -8.4770 | -1.6539 | -2.9741 | -2.2090 | -2.6473
With Constant & Trend Prob. | 0.0000**| 0.7660 0.1435 0.4694 0.2604
. t-Statistic | -1.5766 | 11.0132 | 5.0223 | -1.4415 | -1.2003
Without Constant & Trend =5 - 0.1078 1.0000 1.0000 0.1390 0.2098

With Constant  |[—=-—="—-

Prob 0.0000=** [ 0.0000***| '0.0000***| 0.0000*** | 0.0000***

. t-Statistic | -12.1501 | -9.1300 | -13.1215 | -10.5573 | -10.2738
With Constant & Trend Prob. | 0.0000%**| 0.0000***| 0.0000***| 0.0000*** | 0.0000%**
. t-Statistic | -11.4641 | -4.9318 | -12.0676 | -10.6541 | -10.3575
Without Constant & Trend =0\ ™1 7575650xx% [ 5.0000%**| 6.0000%**| 0.0000%%* | 6.0000%**

Notes:
a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%.

Eviews10 zalin cilajie Jo ol ofialill slael (e 1 jiaall

D3 o @il Auhal) @rie asead diadll dudbdl b W cpiy kel Joaall DA e
Bl Jlas¥) ) laill A e @llyg (Jo¥) @l 380 ey i) Ly (ggind) 8 5asl
Uy paall G by oy Ml %5 diginall (g5imn (o S OIS Cun dgunall T LileanDl)
Bangll )i dsag aden Al Ao il
Jé :VAR Lag Order Selection Criteria gigaill & Lol sla) clajs yaa3.2.2.3
Slo AlaeYh elldg cal il il Ay aaas ) 2 lias VECM daagie (305 z3salll i
Al Cifide g Sl Jsaally Schwarz (SC) 5 (AIC) Akaike (glas leadl ulea 32
01 oo zobis ol il aladinls @llyy (lbigive sae A uled) 8L ae 0yeSaall oppylaadll
.04

tial) el daja Lid) @ilii 102 Jgaal)

Lag LogL LR FPE AIC sC HQ

0 786.3027 NA 4.14e-12 | -12.02004 | -11.90975 | -11.97523
1 1781501 | 1898.704 | 1.36e-18 | -26.94756 | -26.28582* | -26.67867*
2 1817.668 | 66.04790% | 1.15e-18* | -27.11797* | -25.90478 | -26.62501
3 1820.452 | 2066816 | 1.42e-18 | -26.91465 | -25.15001 | -26.19762
4 1840185 | 17.99844 | 1.78e-18 | -26.69516 | -24.37907 | -25.75405
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36 s (LR-FPE-HQ) aleall 3L ) b consilly coiifite b inp Legd o
2 ot dsliall ualill dnps ol by p=2 sl dapy of Lo gl
Johansen Co-integration &idall Jalsill e saail O gwildga sl .3.2.3
il @l AT aey 5 du)wd\@a;u\ il Wy Al Jdadladl il dul)y aey :Test
Dka) eha) ) JEY) oY) Wi€a p=2 & il palill dags o Lag oI5V dapall e
Trace test V1 jlos) sl opidlas) jlod) DA (e Slldg (Opuilaga danylay Sl jidall Jalsall
«(A_max) Max Eigen Value alaall el jlidly coda lins & aieall a5 ¢(A_trace)
tofacasd G b Gsuilagn Al Gul of dus
%5 Ligina (gine die dfida Jal 2gag 20 tHO >
P05 Ligira Sgiue ie Side JalS 2gag tHT >
tok LS 03 a8y Jsaal) b Hlaal) mils  Laas
Oguilaga Ayl iy & idal) Jalsil) jLis) milis 103 Jgaal)

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value |Prob.**
None * 0.352564 98.84376 69.81889 0.0001
At most 1 0.145541 41.89351 47.85613 0.1617
At most 2 0.101500 21.28889 29.79707 0.3399
At most 3 0.050775 7.268164 15.49471 0.5467
At most 4 0.003367 0.441871 3.841466 0.5062

Eviews10 zalin cilajia de ely iialill dae) (e 1 jdaal)

oaall Lapill by Wild ales ¢gyina o) JLERY) o W 0 03 &8y Jeaal) DS 0
iShde Qg e IV o g HT doad) Gaapdl) Qg o(Dpdie JalSs a8le 2553 ¥) HO
Agina e g8 5aY) hlaa¥) W Jal) dlsh

o) dlsh ASHbe djlg ADle olla of Joiv bl JalSill (ysuilaga HlasY daa
ag cdishall Ja¥) (b Gl lpamns oo DS a1 Y bl o e Lo cdaal) St o
Aed) sptdl cilysadl il s <3 VECM Wasl) Tl Axie igal pai AulKa) W iy
Al A aadly sl sl G (Alad) <Y aea) plil) el o oS il dubid
sl
Jal e Uadl) s 4aie 73503 alatia) 23y :VECM Uadl) sl daie zigad padi .3.3
Ly pal il Blaig cdishally sl (ula¥) b doabeaid¥) cpsnall o Al A ash
Aaylal Wy pidie JalS dgags ol(1) Aapal) et die hyiall Ayl 8 Aliaially z3galll 138
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b 5ieS Aladl eV e G Al Afiadd) Al e 585y VECM z3gad e aa
foel WS Lgaitys calS . culyriall By Fsia
D(LUNRATE)= -0.3550*(LUNRATE(-1) +1.42i8*LM2(—1) +0.5276*LT0A§SB(—
1) +0.0970*LGS5(-1) —0.0476*LGS10(-1) —20.1260) —0.1619*D(LUNRATE(-1))
+0.0170*D(LUNRATE(-2))  +0.7970*  D(LM2(-1))  -0.7414*D(LM2(-2))
+0.6334*D(LTOASSB(-1))  +0.3355*D(LTOASSB(-2)) -0.0481*D(LGS5(-1))
+0.0411*D(LGS5(-2)) +0.0661*D(LGS10(~1)) —0.04515*D(LGS10(-2)) ~0.0097.
chlis) s elal astin dde Juasiall z3gail) aldic) dal (e rzigadll dadla Lid) 4.3
zosal) Jlaal (graie (V) Aajall & Cun L Auhll 8 aadiedl 2 3gall Aadla (s A3yl
agiin A0l syl g tdugaagll Hedall Cuglia Hladl) alaaialy Uadl) maeas 4sid JleaY)
coslaall s lasly ¢ S Lala ) las) slay (sl e oplad) aal
Dkia) dal e tdasla¥) jedal) Guglie aladiuly VECM S ¢ dgail) dybiind L3 .1.4.3
LS anils (Dala¥) sdall Cslie Jlaals &laiw) &5 Uadl) momas 4aiad S 7 3gaill dadla
b
VECM S 7 3gaill Ay i) 5Li8) il 102 JS&)

Inverse Roots of AR Characteristic Polynomial

-1 O 1
Eviews10 zmalin cilajda Je ol fiald) dae) (a2 jhaal)

o gaen o Cus bl dagyd sy sl zisaill b e 02 1p8; IS8 DA e
Jaly ait LISy cdallaal) daaally aalgll (golss of J8) dgSaad) palil) cOaleal 3gaal) 43S Heda
Basgll Byl
Db Janties ¢l 313 L)) agas e aaSH JaY i Bleall I Loy jLad) 2.4.3
tdlgall Jgaall 8 die HlodV) iy (Residual Serial Correlation LM)
sl S4By JLas) il 104 Jgaal)
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Lags LM-Stat Prob
1 18.07008 0.8394
2 19.09756 0.7924
3 15.76669 0.9216
4 36.82515 0.0600
5 18.93158 0.8004
6 23.71411 0.5359
7 27.13133 0.3494
8 36.52052 0.0641
9 20.29733 0.7311
10 27.29208 0.3415

EViews10 zeliy lajie o by linldl slael (et jdaall
ales %5 e S Gl dagine e CVLWERY) aiaa o Slel Joaad) Pl e B
csilsall G I Lo V) Al e ey Yz 3sall
Igags Sy ednd) Gyl HEAS Cua oulall CA) LAl a gk 1 oplal) DGR Lol 3.4.3
oo Ji Chi—sq lia¥ dilga) Lllaay) G585 Lexie day celad¥) & cplall Cdbdl (Kie

Cplidl) CEAY white jLad) gl (05 Jgaad)
Chi-sq df Prob.
357.8433 330 0.1400

Eviews10 zelin Glajie e by iald) dlac) (g 2 jhuaal)

ssica) 0.05 (e 51 0.14 Jlasl 357.84 1 ol digwsdll Chi-sq ded i
gl & lsdall Uadl) ax ol cild o pati ) sl dum Jod ) (%5 digins
REOA

Uha (e Sl Y skl 23sall b st of audaiws White jladly LM las) (DA (4
c paill mllia 2 0ailld (03] ¢ uilatie (pli gl (Alsall dladisg ¢ Blod) oy add) LalajY)
Gl = 3gall Ladia o ST 2ay 1 JaY) Braady Ja¥) Aligh Aujiel clBall aaa3 5.3
S A e 7 3gaill AS Bale] (S Lol Lgnle Juaniall iliil) Judat sl

VECM 7 igail dlall Jana dlla jas illii :06 (g

D(LUNRATE) = C(1)*( LUNRATE(-1) + 1.42185689722*LM2(-1) +
0.527653980492*LTOASSB(-1) + 0.0970329029646*LGS5(-1) -
0.047618026719*LGS10(-1) - 20.1260269063 ) + C(2)
*D(LUNRATE(-1)) + C(3)*D(LUNRATE(-2)) + C(4)*D(LM2(-1)) +
C(5)*D(LM2(-2)) + C(6)*D(LTOASSB(-1)) + C(7)*D(LTOASSB(-2))...
+ C(8)*D(LGS5(-1)) + C(9)*D(LGS5(-2)) + C(10)*D(LGS10(-1)) +
C((11)*D(LGS10(-2)) + C(12)

Coefficient Std. Error t-Statistic Prob.
Cc(1) -0.355092 0.046176 -7.690027 0.0000
C(2) -0.161984 0.071174 -2.275867 0.0246
C(3) 0.017019 0.074487 0.228477 0.8197
C(4) 0.797037 0.628023 1.269120 0.2069
C(5) -0.741429 0.580011 -1.278303 0.2036
Cc(6) 0.633404 0.308170 2.055373 0.0420
C(7) 0.335576 0.319171 1.051399 0.2952
Cc(8) -0.048114 0.047726 -1.008110 0.3154
Cc(9) 0.041149 0.045100 0.912386 0.3634
C(10) 0.066104 0.070387 0.939147 0.3496
C(11) -0.045154 0.066002 -0.684139 0.4952
C(12) -0.009786 0.003954 -2.474836 0.0147
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() i) g Byedall Cbriall (e 4n Jushal) Ja¥) (8 A dDe Gl ol

Cysially (Alad) Jars) gl sl (e JSU JgY1 @) cDlalae Jiai :C(11) (A C(2) >

o Bl Jaeay dplaill Cijlead) Jgual Maaly aalsl) Giaalls (g381 (g yaall) 8pesial

slal 78 dieg sasly slad 5 e (e 105 05 Blaaiul Jlal 3 duag€al) @il

¢dgandl e (gslall il 8 8a)lgl) dlalaall & aae 98 LS

Ll sl Jiey :C(12) >

DBl Al Lalatind w Cage sz 3pall Cilales auan dad Dlel 06:48) Joaad)
mailly Jishl) sad) B bl jurid) e spsiall cyuial)
C(1) et pronaai Jalas (f 223 06 248 Joaall milis PIA (e 1 dushall JaY) cDlalaw .1.5.3
Sharie (g ADle dga adad) WiSey Gabaydll (pda Giatng (Y05 Ligine (Griue die (Grinay lla
leahdl &5 aly () il Lo Aiaall dpadil) il (ga 4aB Jishall Ja¥) 8 dud)l
35 s A ¢l Gl b i gl 8 ades (UUadl Jaes) ) il sal z 3l b
Jaee A1y o @l ay «%35.50 adis Jana Aoy Jaghall (sall 8 O3l Y] 4 adsig o 3gailly
liad ) sagall asy 255 e 2 Mss (2.82=0.355/1) 13 50 dsia) 53e (hyaies Alllad
) clyrie ole i e A2l Aeda (gl Gagas ey Algall
Blaia¥) e juadll sl CDlalee Ligine il dal e 1pmadll Ja¥) cdlalas .2.5.3
(Bmeall S paially il paiall) ueadll g2l Blalae I Wald coefficient Test laals
a1 b i) sl e udall Juriall 53l asag pre laolie ally dnieall docaill i Cus
Ul ity lezmdyig %S5 o ST Chi-square dslasy e Jlaa¥l o\ 1) jueail)
5 dsina (ssime 3o S 53 13 il 1Y) el gaall B EG dsae SR s
: SIS ) ol Eviews 10 gelin o Gukilly
Wald Test jLid) zilii :07 Jgaal)
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Test Statistic Value df Probability [ Test Statistic Value df Probability

F-statistic 1200671 (2.119) 0.2872 | F-statistic 2211529 (2. 119) 0.1140
Chi-square 2521341 2 0.2835 | Chi-square 4423058 2 0.1095

Null Hypothesis: C(4)=C(5)=0 Null Hypothesis: C(6)=C(7)=0
Test Statistic Value df Probability (| Test Statistic Value df Probability
F-statistic 0859997  (2119) 04258 |F-statistic 0590533 (2, 119)  0.555

Chi-square 1.719995 2 04232 | Chi-square 1.181065 2 0.5540

Null Hypothesis: C(8)=C(9)=0 Null Hypothesis: C(10)=C(11)=0
Eviews10 CALDJ Gilayda A_‘Aﬂ: ey ofialll dlac) e 1 yaald)

0o S5 gl uaie€ Alladd) Jane G (s2al) Bamd HEY) (dlain) Wiy el Jsanll Pla
i) of a3 C(5) 5 C(4) pliabed) HLosl : jube piiaS aulsll asgialls saiil) Gapl >
el Jin Julls %5 e Sl gps %28.35 gl Chi-square dilasy Jilidl)

(allad) Jane o aalgl) aogaals (sl (apell jradll (gl b 58l dsmg pran iy dujieall
Juaa¥) o aa3 C(7) 5 C(6) (lialeal) JLodl : puba piia€ dujlaill cijlaal) Jgual Alas) >
dpcadll i Mg %5 e ST a9 %10.95 :gslew Chi-square dilasy (il
Jua o dylaall Cijlaall Joual Jlaay peaill saal) 3 8l 2gn paen iy dnjieall

¢adUanll

Olialaall HLAAL : juade piiaS Cilgie 5 GlEaial Jlal @) Ljal) claiu o dlall Jaa >
oo S 585 %42.32 : (55l Chi—square dslasy dilaall Jlaa) o aa3 C(9) 5 C(8)
o Blall Jad il (sl & il agag ade iy dndeall dacadll Jii My %5
¢Aladl Jaee e lginn 5 Glasiad Jlal cld al) el

Olialeall HLESL 1 ke piieS Glgiu 10 Gliaiad Jlaf @l Aad cltia Ao alal) Jua >
S 545 %55.40 : sl Chi-square dslasy dlaall JLas¥) of as3 C(11)5 C(10)
Blall Janad il gaall & EG dgng pa iy Al acaydl) din Sl %5 e
Al Jane e clgie 10 GBliaid Jlaf cld duial) el e

GV Bl Plitd) dise peaiel) 138 Pla :AUal c¥ el LSl Ldaiu) (uld 6.3

el uanall Lualial) Llaia) Gy AlKal (3 Abaially (Uadll mosa dnie z3sas Wl lgaia

il Galal) Jadaty cdysdll laial) Jlsy aladiul cileaaall A Qs (DA e el

Gleaall Jilaty (VECM) 35 mace daysdll laial) Jlgag clasal) i Julas .1.6.3

Ly o of Lay wclpiall Bl e Lo jaiie 8 dialaall byl 1 Guliis @llyg ¢aflpial

Bajtie Cladea igan il Gaavie Wl AUl Joee Ao oS poeatl) dubis Gula i ddjea oo
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Response of LUNRATE to Innovations

using Cholesky (d.f. adjusted) Factors
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Aigh G eall 8 Wl syl edll P el ¢l Y 535 Y s (g peall 8 %
OB Laldl el Ll ) QB el e Ay S el Jare (A dnlag) do)s8 dulaiiad
Alad) Y ama Bl Ve alids) ) (a5 2l Giag yeall 8 AuladY) derall
%0.45 o 58 aleas) ald)l Hedll PIA Jaw Cus
1 i Gl deva Cigan ) AU Jara o dulail) Cijlaal) Jgual Alaa) dasa i 3
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OB aladl el le I Gl el e dilay (ST cAllad) Jase (8 dulad) Aol clligh
Aladl SV are b paliad) ) gagin el Gjlaad) Jeal Jlaa) 8 dulad¥) derall
%00.40 10 an Lakas) Hald) jedll DA Jad Gus aliie Y arang
%1 1 dnlay) deda Cagan o A Jara Ao Ja¥) daaigie SN c¥ e dada i >
dales dygh Alaiad ) (695« 05 Glaniad Jal @3 Al Glsin e vl Jaae b
o Laledsl il el S Jaes a5 Baliie <V aear 358l el PUa Al Jaee b
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1 oo Al dora Gigan o) Al Jara o Ja) Algh 5Ll c¥aa dasa >
oyl DA dnlie B L) cclsine 10 Glinia) daf @ld 458l chvie o Sl Jaee %
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Laaluall (saa L) S ol ligSa di3ans Jidas il of 1ol ciligSe Jula3 .2.6.3
Glsn L o JS e @AY ahaidl & sall jead A L eie (8 il dudl)
Pk LS sty cul€ sty dllad) ¥ asal cplall Jalay o gt dahall (e dalalls
Alasd) Jaral o) Ajad Ll il :08 Jgasd)
Period | SE. [LUNRATH LM2 |LTOASSB| LGS5 [ LGS10
1 0.020153 | 100.0000 | 0.000000 | 0.000000 | 0.000000 | 0.000000
0.023191 | 94.59629 | 1.342364 | 1.360698 | 1.852124 | 0.848528
0.024672 | 93.22982 | 1.337975 | 1.431131 | 3.241037 | 0.760036
0.025756 | 89.75735 | 1.882172 | 1.379220 | 6.280433 | 0.700829
0.026741 | 85.19362 | 2.636774 | 1.634626 | 9.881624 | 0.653356
0.027863 | 79.41512 | 3.676681 | 2.203109 | 14.07461 | 0.630486
0.029115 | 73.10318 | 4.827036 | 3.025534 | 18.42146 | 0.622796
0.030492 | 66.77788 | 6.064629 | 3.978324 | 22.56120 | 0.617964

0.031974 | 60.75715 | 7.283942 | 4.990313 | 26.35013 | 0.618458
0.033525 | 55.26615 | 8.429479 | 5.991032 | 29.69135 | 0.621993

Eviews]10 zalin cilajie Jo oliy ofialill slae) (e 1 jiaal)
b AL Jaee b dlalall Gl o W ey 09 a8y Jonall 8 L) w50 G
%55.26 Jeail Gayi (aliadV) & dacall Tag o5 candi pxiall % 100 duwiy 3503 JsY) gl
el 8 Bpestall il IS Aatlss Laus a3 S el (e Bl alad) el Ailg
o Gl Joe Laalis doas e Lo gdl) JalS DA e J<og Allad) cVaee & il
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