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Abstract

Keywords

The aim of this research is to determine the relationship between government
expenditure and unemployment rate measured by the Proportion of members of the
workforce who do not have a job but are available to work and are looking for jobs in
Algeria during the period (1990-2018), to achieve this goal The researcher also adopted
various econometric models to study the impact of the government expenditure on
unemployment rate through using the statistic data in Algeria.

Through this research, we reached several important results of which is
cointegration relationship between public expenditure and unemployment rate, in
addition to public expenditure negatively affects the unemployment rate.
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Included observations: 26 after adjustments
Standard errors in { ) & t-statistics in [ ]

Cointegrating Eq: CointEqg1
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Error Correction: CHLTCH) DL GO
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R-squared 0. 545325 0.297804
Adj. R-squared 0.431656 0.122255
Sum sqg. resids 0157728 0.206499
S.E. equation 0.088805 0101612
F-statistic 4. 797492 1.696415
Log likelinood 29.47231 2595984
Akaike AIC -1.805562 -1.536141
Schwarz 3C -1.515232 -1.245811
Mean dependent -0.027644 0116238
S.0. dependent 0117797 0.108458
Determinant resid covariance (dof adj.) ¥.8TE-05
Determinant resid covariance 4 G6E-05
Log likelinood 55.88508
Akaike information criterion -3.221929
Schwarz criterion -2.544492

EViewsl10 mb, ol o slaasVU iUl slas] o 2yl

J 12 205 gian Gotms Lis Bugins AY5 U 2300l flae CAED OF Lo oBlel (g

s e

Lo LS (ipslasy) - o Ugade L“s@,e e CJ_}g)\ - 3bew 8,Lal SISy o) Jodas & p-‘“):-’"b e
iy el June e ad ) Oladl iy oS BN OF (o %054.53 (sslay 1ad Lulas O

OF L LS el Juws s oS By oS W1 e Ju5 biges asiie 2o

2 %54.53

F I ey hgme WY WSS 30l OF (o Wl 2@l e 1STFC=4.79 Rgdtl b 403
Dk b dl el OF LSl odlel Jgad) (3 sl i)

Journal of International Economy and Globalization (JIEG)

65




ISSN: 2602-7860 071-052 : o 2020 «(04) saadt ((03) Al :ilsally Lol 3Lad¥) ikt

il e Jgde o) o Rl aady a5lax| AVs Wy —0.51 (ool 2350 L) mmas Julas —
skl Y1 3 et 13 Ojfsdl pae e Y051 0T gag ciisLasy)
e 0.525 0.21 (olusy 2l (125 t-1) cnsbld) il oS B Zedes 3)La) OF LS —
St1) bl () S B s LSl (o Alladl Joms Cg Lo 2SS 330 i 03] s
Balas¥l bl me My Lo 1y 900,525 90 0.21 5 allad) Jaws 21 (%01) 501y 4y (12
0 U Jodll o calblall Lgte i ol Goolin 8345 (3 oaliy OF osSCH BLEYI o oz e
A Juas e gho b
VECM a3 poovuas plad g3 gol] dapesdl Syl 4.4
D (e Ayl ) el gsadl jles 1,44

o B Quar=10.14 aslax=y) Of L= (01 o3, gl Wil) ljung box Ll I e
(2l S o Blbe St Ade Jlod) Alode OF (6 Ho 2024 15 atey Quanie=21.02
D el agdl s 244

Y05 Bygims (Syims ks Wyl e i (02 3 5=l bil) jarque-Berra aslax) OF LomS
ekl sl s el alle ULy
D slas Y gy g LYYyt 344

AW Jgd) (3 dmoge eV e il

LM et cﬂm (06) ‘.:9) Jj.&-\

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.606955 Prob. F(1,19) 0.4455
Obs*R-squared 0.804858 Prob. Chi-Square(1) 0.3696
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eyl @Lu (01) ) d.’:.u.\
Date: 0921/20 Time: 1018
Sample (adjusted): 1992 2018
Included observations: 27 after adjustments
Trend assumption: Linear deterministic trend
Series: LTCH LGOLW
Lags interval {in first differences): 1to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mao. of CE(s) Eigenvalue Statistic Critical Value Prob**
Maone * 0.581470 2472447 15.49471 0.0016
At most 1 0.043730 1.207315 3.841466 0.2718
Trace testindicates 1 cointegrating eqn(s) atthe 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
“Mackinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
Mo. of CE(s) Eigenvalue Statistic Critical Value Prob.**
Maone * 0.581470 2351716 14.26460 00013
At most 1 0.043730 1.207315 3.841466 027148

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis atthe 0.05 level
**MacKinnon-Haug-Michelis (1999) pwvalues
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Correlogram of RESI1D01

Date: 09/21/20 Time: 10:56
Sample: 1980 2018
Included observations: 26

Autocorrelation

Partial Correlation
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Prob
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0.049 97623
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0.073 10082
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0.538
0.641
0.816
0.918
0.908
0.216
0.251
0.282
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0.447
0.523
0.603
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Skewness
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Jarque-Bera
Probability
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Series: RESIDO1
Sample 1990 2018
Observations 28

-2 21e-18
0.000802
0.142247

-0.147078
0.073430
-0.108322
2.094488

0.937253
0.825881
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