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Abstract:

This study deals with the issue of Islamic financing based on ownership, which
is the best Islamic alternative to canceling interest-based transactions because it is
based on sharing in profit and loss. Through this study, we aim to study this
financing as an alternative to financing formulas and shed light on the reality of
Islamic banking based on this financing. In Malaysia, with the aim of benefiting
from the Malaysian experience to activate this type in Algeria, we relied in our
research on the deductive method and in order to gain familiarity with the
theoretical side and to obtain basic concepts, we used the descriptive approach. As
for the practical reality of property contracts, we relied on the analytical method
of data and annual reports of banks replaced studying.

The results of the study concluded that Islamic banks should give great
importance to the process of activating property contracts as it is the basis of the
banking business, as well as the growth in the percentage of participation, even if
it is small, but it is considered an indicator of Malaysian banks ’endeavor to
increase the rate of using this type of contract.

Keywords: Islamic Banking; Financing; Malaysia; Participation.
Jel Classification Codes: E44 G10 G20
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