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Indicators of bank liquidity and their impact on the degree of banking safety for a 

sample of Algerian commercial banks  

- A standard study using Panel data during the period (2013-0222)- 
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Abstract:  

The study aims to highlight the effect of bank liquidity indicators on the degree of banking 

safety for a sample of Algerian commercial banks and so by using annual data for segmental 

time series during the period (2013-2019). After estimating the three models represented by 

aggregation, static and random, the differentiation tests showed that The fixed effects model is 

the best, through which it became clear that there is a significant and direct relationship 

between the legal liquidity ratio and the degree of bank security, while the two variables of 

employment ratio and cash balance were not significant. 

Keywords: Bank liquidity, bank liquidity indicators, bank safety, Panel data, fixed effects 

model. 
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bs=L1+ L2 + L3+ εt 

ε

 

 



Breusch and Pagan

 Chi-bar p-value نوع الاختبار

(Breuch and Pagan-LM) 04.0 0462.0 

(p-value =0.2631  )

H1

 Chi-Stat p-value نوع الاختبار

Hausman test 21.82 0.0001 

hausman

 

 p-value قيمة الاختبار نوع الاختبار

Modified Wald test 556455 0.000 



autocorrelation

Wooldridge test

p-value 

Wooldridge test 

Wooldridge test

 p-value قيمة الاختبار نوع الاختبار

Modified Wald test 556455 0.000 

autocorrelation

Wooldridge test

p-value 

Wooldridge test 

Wooldridge test

 



BS

(0.321)            (0.022)           (0.715)           0.866 

Prob-F F=440.98         R=0.4084        N.obs=42

 بين قوسين تمثل القيم الاحتمالية للمعاملات * القيم ما

prob-F 

L1

L3و

L2

1%

0455.2
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