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Abstract:  

The study targeted the effect of governance and financial development on economic growth in 

a sample of Middle Eastern and North African countries. We cover eight countries (Egypt, 

Iran, Jordan, Lebanon, Morocco, Oman, Saudi Arabia and Tunisia) for the period 1996-2017, 

for their availability on the stock market. We used the methodology static data panel and the 

principal components analysis in order to shorten the number of variables for both governance 

and financial development. The results of this study came to show the critical importance of 

governance and financial development. As for the financial development variables, the stock 

markets did not have any significant effect, and this is the result of the weakness of these 

countries in attracting funds from abroad through these markets. As for the financial market, 

this came with a significant and positive impact on economic growth, what show the role of 

these markets played in financing development projects for these countries. 

Keywords: governance , financial development, economic growth, principal components 

analysis (PCA). 
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 التحليل التجريبي
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(PCA)(2)

(KMO)(1)20.%
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  Ccgov gegov pvgov rqgov vagov Rlgov 

ccgov 1           

gegov 0.7197 1         

pvgov 0.7983 0.7427 1       

rqgov 0.6176 0.6772 0.5805 1     

vagov 0.0073 0.0632 -0.0651 0.2183 1   

Rlgov 0.317 0.0589 0.2679 0.3344 0.1728 1 

  STATA 22باستعمال برنامج   باحثينالمصدر : من انجاز ال

 



(0)KMO

Ariable kmo  

Ccgov 0.8164 

Gegov 0.7177 

Pvgov 0.7751 

Rqgov 0.7977 

Vagov 0.4184 

Rlgov 0.4697 

Overall 0.743 
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(cgov1, cgov2)

(PCA)

(2)

(2)(Plot Scree)(PCA)

 

 STATA 14 باستعمال برنامج الباحثينالمصدر : من انجاز 

91.99(3)(2)

(2)(cgov1)(ccgov, gegov, 

rqgov, pvgov)23.29

(cgov2)

(rlgov, vagov)26.20

0
1

2
3

ية
ذات

 ال
يم

الق

1 2 3 4 5 6

المحاور

مخطط القيم الذاتية بعد تحليل المكونات الاساسية



 

(3)

Component Eigenvalue Difference Proportion Cumulative 

cgov1 3.19015 2.02009 0.5317 0.5317 

cgov2 1.17006 0.310999 0.195 0.7267 

cgov3 0.859063 0.465904 0.1432 0.8699 

cgov4 0.393159 0.184897 0.0655 0.9354 

cgov5 0.208263 0.0289615 0.0347 0.9701 

cgov6 0.179301 . 0.0299 1 
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Component Variance Difference Proportion Cumulative 

cgov1 3.11721 1.87421 0.5195 0.5195 

cgov2 1.243 . 0.2072 0.7267 
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Variable cgov1 cgov2 Unexplained  

ccgov 0.5142   0.1804 

gegov 0.5116   0.2096 

pvgov 0.5253   0.168 

rqgov 0.4212 0.2604 0.28 

vagov 

 

0.7687 0.2922 

rlgov   0.566 0.5095 
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Variable kmo  

Stturnover 0.5651 

Stvaltraded 0.5411 

stmktcap 0.6162 

pcrdbofgdp 0.5164 

Llgdp 0.5455 

Overall 0.5568 
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(9)Kassiar

Component Variance Difference Proportion Cumulative 

cdf1 2.36799 0.593779 0.4736 0.4736 

cdf2 1.77421 . 0.3548 0.8284 

 STATA 14  باستعمال برنامج الباحثين المصدر : من انجاز 
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Variable cdf1 cdf2 Unexplained  

Stturnover 0.5799   0.148 

Stvaltraded 0.628   0.06454 

Stmktcap 0.5142 0.2471 0.2757 
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Variable Model Pooled Model Fixed  Model Random  

inf -.0253086*** -0.00475039 -0.00481694 
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0.44249859 0.44242188 

r2_b   0.3020533 0.29472609 

legend: * p<.1; ** p<.05; *** p<.01 
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Breusch and Pagan 840.37 0 RE 

Hausman 1.01 0.9854 RE 
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Test Valeur de Chi2 Prob Décision 

Breusch and Pagan 762.58 0 RE 

Hausman 2.27 0.8938 RE 
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