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The Role of Algeria's Operational Policy in Fighting Unemployment: 

Testing the Causality between Government Expenditure and 

Unemployment for the period 1990-2017 

Abstract:This research paper aims to study the employment policies adopted by the Algerian 

authorities to combat the phenomenon of unemployment, as well as to test the causal relationship 

between government spending and unemployment in Algeria. To achieve this goal, we analyze 

the long-term relationship between the following two variables: unemployment as a dependent 

variable and government spending as an independent variable, using a methodology. The co-

integration of Langel-Granger and causality testing during the period 1990 to 2017, the results of 

the study showed no long-term equilibrium relationship between the variables of the study, in 

addition, the analysis shows no effect of causation in both directions. 

Key words   : employment policies, unemployment, government spending, joint integration, 

testing of causality and the Algerian economy. 

 

 

                                                 
*

 

**

                                    



  62     اربة البطالة دور السياسة التشغيلية بالجزائر في مح 

 

JESEACEJC

JEGEA

 



62    

 

 

(Marie Delaplace, 2017)

 



  62     اربة البطالة دور السياسة التشغيلية بالجزائر في مح 

 

 

 

 

 

 



62    



  03     اربة البطالة دور السياسة التشغيلية بالجزائر في مح 

 



03    

JDS

 

 

 



  06     اربة البطالة دور السياسة التشغيلية بالجزائر في مح 

 



00    

 

 

 

 

 

GOVUNE

JDF

H0:0=0

t

H1:0<0

d0oannorrurB

FDA



  03     اربة البطالة دور السياسة التشغيلية بالجزائر في مح 

d(I(

GOV 

UNE  

2sweivE

0oannorrurB ،2011

 

 UNE

Dependent Variable: UNE   

Method: Least Squares   

Included observations: 28   

     
     Variable Coefficient Std. Error t-Statistic Prob.   

     
     GOV -0.913150 0.189135 -4.828023 0.0001 

C 49.57722 6.492732 7.635802 0.0000 



03    

     
     R-squared 0.472722     Mean dependent var 18.64136 

Adjusted R-squared 0.452442     S.D. dependent var 7.495601 

S.E. of regression 5.546534     Akaike info criterion 6.332973 

Sum squared resid 799.8650     Schwarz criterion 6.428130 

Log likelihood -86.66162     Hannan-Quinn criter. 6.362063 

F-statistic 23.30981     Durbin-Watson stat 0.492001 

Prob(F-statistic) 0.000053    
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VAR

       
        Lag LogL LR FPE AIC SC HQ 

       
       0 -160.8410 NA   944.4031  12.52623  12.62301  12.55410 

1 -117.7142   76.30133*   46.65523*   9.516474*   9.806804*   9.600079* 

2 -114.2432  5.606872  48.96557  9.557173  10.04106  9.696514 
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Lags

    
     Null Hypothesis: Obs F-Statistic Prob.  

    
     D(GOV) does not Granger Cause D(ENU)  26  0.03972 0.8438 

 D(ENU) does not Granger Cause D(GOV)  0.02109 0.8858 
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