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Abstract: The Algerian economy is originally an economy of rent and the
stability achieved since years of openness due to the rise in oil prices in the
international markets and not as a result of benefiting from the opportunities
for liberalization and integration into the global economy. This stability is
threatened by fluctuations in oil prices and if the global demand for oil is
affected or the contraction of oil investments will be reflected Negatively
affects the Algerian economy in general and the budget expenditure in
particular, which relies on more than 60% of its sources of funding on fuel
revenues. Therefore, the paper will discuss the relationship of joint
integration following the test of causality between budget

expenditures And fuel revenues.
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Endogenous variables: DRy D(P)
Exogenous variables: C
Date: 01/11/18 Time: 08:45
Sample: 2000 2015
Included observations: 11
Lag LogL LR FPE AIC SC HQ
0 -176.2595 NA* 4.09e+11 32.41083 32.48317 32.36522
1 -175.0193 1.804003 6.94e+11 32.91260 33.12963 32.77579
2 -172.7174 2.511203 1.06e+12 33.22134 33.58306 32.99332
3 -160.6355 8.786843 3.35e+11 31.75190 32.25831 31.43268
4 -138.5319 8.037669 2.98e+10* 28.46034* 29.11144* 28.04991*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% levely
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion
eviews 08 wisz o Bl ai>Ul slas] e 0ol
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Pairwise Granger Causality Tests
Date: 01/11/18 Time: 08:56

Sample: 2000 2015

Lags: 4

Null Hypothesis: Obs F-Statistic  Prob.
R does not Granger Cause P 12 19.1643 0.0179
P does not Granger Cause R 3.64718 0.1581
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