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Abstract: Sometimes, companies’ management prepare and publish a
misleading financial statements, when they reporting about financial
position, cash flow and business results to avoid certain contractual situations
or to report a high level of profits for judging on the performance of
company's management, however there was suspicions about the
involvement and participation of auditors for those fraudulent practices.
Therefore, many questions have appeared from the users of financial
statements and financial reports about how the companies fail and collapse
after their auditors issuing a qualified clean reports, from the users’ point of
view there is an expectation and requesting auditor to provide an early
warning signs of the possibility that the company may fail or the suspicion of
its future continuity, auditor reports which states that all the company’s
accounts have been audited and did not refer to any reservations then the
company collapse without any prior warning, leading to uncertainty in the
auditor’s reports and opinion.

Keywords: Creative Accounting, Auditing, Audit Profession, Financial
Statements, Financial Reports.
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