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Localization of Islamic finance as an entrance to embodying the policy of economic
diversification in Algeria
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Abstract

The policy of economic diversification is considered the most important strategic objective
adopted by the government’s plan of action for the year 2021, where the plan recognized the structural
fragility of the Algerian economy model resulting from the heavily dependent of the hydrocarbon
sector, and in anticipation of it, Algeria will work to change this model in order to diversify the

economy and enhance the support for economic recovery within the framework of a strategic vision
aimed at developing sectors that contribute to economic growth. :
This approach will have a direct impact on the requirements to cover the financing needs of the
various economic sectors, so that Algeria will be need to benefit from all that the global economic
i system offers. :
Considering that the Islamic financial industry has become an integral part of the international :
economic system, and its financial assets occupy a significant proportion in the financial and banking
systems of many countries, so it is qualified to provide diverse investment opportunities that intersect
with policies and objectives to achieve economic diversification.
Keywords: Algerian economy, Islamic financial, economic diversification
: JEL Classification Codes : G21,E22,G11.
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