Spo AR 3,2 oeds 3 (oalavt ) G olladyl gl A

Oshald B Loy galll & cilelisy) plad i
"hama dada dgada . -

tpadlal)

Oo g ladll 13 ey Cum cphandi b Cle L) g Ul o0 agdl Al )all oda Cangs
saill 8 Wpasa gl i aalays . cidandil) sLa@y) 3 Lollly 090 cile adl)
g il 138 aabinys .+ ysadl langia el aian ) Allealls diliaall daglly galasy)
Clasdill e at)ll o elldy e LalS Ll Gauaiyy Jladll Gallally L) 30
AV idadil) SLa®U 2aY) Jigha gyl LliyY) e dealill LKl IS
O LS ALl Gl (anyy dyliall Aploadly alY) sulasy L)
Jeadl ot chobia g lily oasband) HLEWYT aaes ddlall SIS salll Y axe
1a Gl ulls ad dlaally g Uaill 1 Sl i ol zlally Jbhuy
gl 13 daaluay Jlall Gulyy Alaall (g0 JS alasinly gala®Y) saill e g Uail)
Gang G ol S sl dad) il i csieS Alaadly JWl Gl 8
Sy o Ll bl cpedal 88y ¢ goliai) sailly o Unl) Aot lise (0 Ala) ADle
el WS e Ly g Unly iydanal)
ol (ol gail) il L) ¢ Und :dpalidal) cilalsl)

Abstract:

This study aims to understand the role of construction sector in Palestine.
The construction sector is one of the leading sectors in the Palestinian economy,
which plays an essential role in economic growth, value added and employment
with the highest wage average. It can enhance investment, effective demand and
includes high potential demand. On the other side, this sector suffers from a
structural distortion and problem as a results of the long term dependency to the
Israeli economy, wrong policies, real estate speculation and land confiscation.
In addition, high population growth rate, political instability and increased labor
service exports caused a high prices and speculation in this sector. We measure
the sector impact on growth in the Palestinian economy. We use each gross
fixed capital formation (GFCF), total labor, labor in construction sector as
percentage to total labor and finally construction as percentage to GFCF, as
independent variables, and the gross domestic product as dependent variable.
We proof our hypothesis that there is a positive relationship between labor and
capital in construction sector and economic growth in Palestine. In addition, our
results show that the Palestinian economy and construction sector are labor
intensive.
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Variables ADF
Level 1** Difference
Y -0.354 -2.862*%
GFCF -2.228 -3.480%*
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Johansen tests for Co-integration
Trace statistics %S5Critical Value
57.4445* 68.52 No Co-integration
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