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Evaluation of the financial performance of the pharmaceutical
industry enterprises based on ROE and ROA - Comparative study
between SIDAL and Biofarm
Evaluation de la performance financiere des entreprises de
I'industrie pharmaceutique basée sur le ROE et le ROA - Etude
comparative entre SIDAL et Biofarm
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Abstract :

This study aims to measure the financial performance of two institutions operating in the
pharmaceutical sector in Algeria, which are listed on the Algerian Stock Exchange. They differ
in the ownership type, and we have chosen two indicators: Return On Equity (ROE) and Return
on Assets (ROA) in order to the great importance of these two variables in the expression of
financial performance.

We have concluded that there are differences between the performance of the two groups
according to the two indices used in favor of Biofarm. After applying the T test for the
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differences between two independent sample averages for the period 2014-2016, we found that
there is an absence of a statistically significant impact - because of the dissimilarity of the sector
(public and private) - on the performance of the two groups according to the ROE and ROE
indices.

Key words: Financial Performance, Return on Equity, Return on Assets, Sidal Group, Biofarm
Company.

Abstract

This study is based on the question of the existence of a statistically significant impact on the
difference between the sector (public and privatey on the performance of SAIDAL and
BIOPHARM based on return on equity and return on assets. This study have a great importance
through examining the performance measurement of two large enterprises active in Algeria's
pharmaceutical sector, especially if we know that both have developed strategic plans since 2010, as
well as being listed on the Algiers Stock Exchange.

The main objective was to determine the impact of the type of ownership (public and private)
on the performance of the pharmaceutical industry in Algeria According to ROA and ROE; we
chose SAIDAL and BIOPHARM because they are listed on the Algiers Stock Exchange.

We relied on the analytical descriptive approach based on many relevant sources and references.
We analyzed the data obtained from these references -especially those related to the activity reports
and the results tables of the institutions studied- using a set of statistical tools such as the Mean and
t-tested for independent samples by the SPSS program. We also used the comparative approach to
find out the differences between the performance of the two institutions.

We have concluded that there are differences between the performance of the two groups
according to ROA and ROE in favor of Biopharm. This is because the growth rate of revenues
and net profit was greater in this institution; we also found a relatively high production and
operating costs at Biopharm.

After applying the T test for the differences between two independent sample averages for the
period 2014-2016, we found that there is an absence of a statistically significant impact - because of
the dissimilarity of the sector (public and privatey - on the performance of the two groups
according to the ROE and ROE indices. This is explained by the similarity of the organizational
and competitive environment of the two institutions, and on the other hand, the lack of awareness
of the managers and employees of the importance of measuring performance, despite the
implementation of special strategic plans at the Saidal Complex (Growth and Modernization Plan

2010y,
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We recommend Biopharm to pay attention to cost reduction by simulating the successful
experience of the Saidal Complex after 2014; we also recommend SAIDAL to improving revenue
and net profit by accelerating the completion of new factories.

We also propose to activate the quality control systems and strategic control process in the two
institutions, in order to correct the deficiencies associated with the implementation of the strategic

plans, especially in view of the great competition in this sector.
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