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Abstract :
This study aimed to examine the
relationship among investment,

institutional quality and environmental
degradation in the Arab oil-producing
countries during the period 2002-2019.
In order to achieve its objective, the study
adopted FGLS method. The main findings
of the study indicated a positive
relationship between investment and
environmental degradation. However, a
negative relationship between institutional
quality and environmental degradation
was captured. Furthermore, the study
found that interaction between investment

and  institutional  quality  impacts
environmental degradation
negatively.Keywords: investment:
institutional ~ qualitys  environmental
degradations  the Arab oil-producing
countries.
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Variable Proxy Symbol Data source
Environmental degradation | Carbon dioxide emissions Co2 OowD
investment Gross capital formation INV UNCTAD
institutional quality Control of Corruption INS wB
Interaction term INV*INS Inter_ Researcher
Gl lpiiad Lbagl) Lilasy) Gailadll :(2) ab) Jgaad)

Variable Obs. Mean Std. Dev. Min Max
InCO2 108 4.75185 0.759569 3.706292 6.514532
InINV 108 10.38049 | 0.905785 8.662225 12.18237
ININS 108 -1.74726 | 0.132154 -1.99465 -1.42188
inter_ 108 -18.1968 | 2.535721 -23.6107 -12.8822

Gl cfpita G ALY Jalad 1(3) a8 Jgaad)
InCO2 InINV ININS inter_
InCO2 1
InINV 0.8255** 1
ININS -0.2871** -0.5012 1
inter_ -0.6671** -0.8896 0.8394 1

** Significant at 5%
Gyl cpaial Cross-Section dependency akiall slaie¥) LEd) guilii :(4) oy Jgaadl

Test type Test statistic
INCO2 InINV InINS
Breusch-Pagan LM 172.9848** 172.9848** 183.8523**
Pesaran scaled LM 28.84395** 28.84395** 30.82806**
Bias-corrected scaled LM 28.66748** 28.66748** 30.65159**
Pesaran CD 7.482098** 7.482098** 13.50109**

** Significant at 5%
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FGLS iyl ciayd) cpicia (o Bolall s 1(5) o8y Jgaal)

LnCO2 [1] 2] [3] [4]
_cons -2.434386** | 1.86817** | -1.473768** | 1.115487*
LnINV 0.6922832** - 0.7633769** -
LnINS - -1.650406%* | 0.9721556** -
“inter - - - -0.1998353**

* Significant at 5%.
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